sgo o2 gt A ESH @

2019.10. 30

Company %"._'i%IOI (021240)
28E 7|32

WHAT’S THE STORY
MM AR QAKEH 37| HH0|Y 1,403 wE: 387 AA7|E mEdI JYPolee
friit 75969Y (+13.4% y-y), 1,403 (+7.6% y-y)& 71E3atH, AMMAL AF o)
sanghoonpure.cho@samsung.com ﬁr’H "‘7] }\E]leg 24 O]'%lf ], ]% D T’H ﬁr’ﬂ %7] A %UH (52?1’), 2) OO]:,:Q‘_:}
02 2020 7644 32FE (3Q19 0.97%, -0.05%p y-y, -0.04%p q-q) Fe]of W& NgA4tH7]EA 9 7+
AR 2 AR £ 7630082, U 6249 (+6.7% y-y), 319 139%F (+35.3% y-v)
< 715, 8¢+ H H}"m A A4 (747 AA)ES ]QO}HEP *3. F9e A
S dHojAlop W = Wl A& A o]9jox ODM/Dealer mjZo] ZdthH]
13.5% S7FstE =t ole AA tgstd wE A T olAo FPoleo] 16.6% 7
28 Aol $A8 S0l Hd], ok AAAH AR (U1E Idougos By
AT A GLANCE W AEA $Pgo] WaE UAd e, of 908)) i, 3, olole A
By ¥ 174% 7130 AN AS ASiagEn), ol R o] (o 1302]o] W)
He7l b
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Shares (float) 060 (27%) AN $H7} ot 7] Wi UlntEe SXAYo] o AR i EEAAY ?Hi
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ONE-YEAR PERFORMANCE ot Ag Abdel stk os| Ut RSt A gAT 82 BAE Ad 8Y
™M M M ek YEE (FEY, BE AL UEEgYtholA dFssi%ol, 35 Iy dg
g s 4 Nge TEEUS CEsE F) 49T AU, AZE thFF} ol Aokt A
Kospi X% Cfl (%pts 57 89 367 N
ospi K|~ CHiH] (%pts) 2oz gost 27t 4
KEY CHANGES
(&) New Old Diff
Exio|7 BUY BUY © o EN
2557} 0000 90000  222% (He Fo]xlo] A%)
2019E EPS 5261 5121 2.7%
2020E EPS 595 593 O07% )
=7| 4H Valuation summary
SAMSUNG vs THE STREET (Mojel) 3Q19 =% (%) 70| (%) 2018 2019 2020E
No of estimates 5 HEE7| HE7| MNHZH AMMA  Valuation (HY)
T 104,000 oiE ohy| =5 PIE 191 172 151
Recommendation 40 TR 7596 134 05 04 20 P 6.0 5.2 45
- aole 140.3 76 15 (13) (10)  EV/EBITDA 93 8.8 7.9
BUY & %:5 / BUY: 4/ HOLD: 3./ SELL: 2/ SELLk k' 1 Aol 1523 289 113 150 136 Divyield (%) 40 40 44
£0[9 110.7 175 87 10.0 7.7 EPS Z7tE (%) 9.4 1M1 136
0|2E (%) ROE (%) 338 344 329
goiolal 185 FEUXE (Y)
Mol 20.1 EPS 4,735 5,261 5,978
209 146 BVPS 15074 17,479 19,961
X2 SXITY 0|, AMEY =X DPS 3600 3,600 4,000




SEF 2% 4% TF: U2 2RAel AR, e A A 4 26 e
SE7F dagel wel 7€ BuFUt A4 (DCF WRoold, AFALE 1%, FHPoA&
12%, Nz 84%, HWEr 05 & 7Hgste] WACC 56% =) A ALstd 20%°)
OATISEE AASL, BXF7F 9A] 110,000 9o& 22% Atk 24, A A F71= 2020
P/E 71 15 o] Azl F<ldl, ole BA 1874 Al7] (2013~2017)0f Fobel 3t W frofo]
22 W th¥] 30% 7t FUE A BASt 2 WFoold FolgE AsiME 1) FAo
Aggt 1y Ag ARA EEZYL oWdtE B3 AR 5 Tk 2) si9ellA beyond
%71, beyond T o] Aoke] Bgo] vpERfoF & A
HIEEIHY M2 SEVL ME
(M) 2018 2019E 2020E 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E
EBIT 520 548 604 666 735 806 814 822 830 838 847
- EBITO{| CHSH M2 132 142 157 174 191 210 212 214 216 218 220
- CAPEX 400 429 464 498 503 508 513 518 523 529 534
ERFAE ST7HUA) -41 12 36 28 28 29 29 29 30 30 30
+ Z7HAZHH| 247 268 306 346 349 353 356 360 363 367 371
+ S A2 9 8 8 9 8 7 7 7 8 8 8
Free cash flow 285 241 262 321 369 419 424 428 432 436 441
Terminal Value 9,742
Terminal Growth (%) 1.0%
NPV of FCFF 2,756
PV of Terminal Value 5,666
Enterprise Value 8,422
AR () 112,578
SRIZ (%)* 0
SEF @) 110,000
STz} (2) 90,300
Upside (%) 233
AtE: SR, HdEH FH
72 7}y
1Q18 2Q18 3Q18 4Q18 1Q19 2Q19 3Q19 4Q19 2018 2019E 2020E
|& 2= (& 7H)
= 71|7g 5,784 5,842 5,848 5,900 5,995 6,087 6,241 6,330 5,900 6,330 6,510
SIE (% y) 1.3 1.7 1.8 2.6 3.6 42 6.7 7.3 2.6 7.3 2.8
HE AN 5,032 5,106 5,154 5,230 5,350 5,458 5,636 5,727 5,230 5,727 5,967
St (% yy) 3.2 3.7 4.4 5.2 6.3 6.9 9.3 9.5 5.2 9.5 4.2
HE A AN 752 736 694 670 645 628 605 603 670 603 543
St (% yy) (10.2) (10.6) (14.3) (13.9) (14.3) (14.6) (12.8) (10.0) (13.9) (10.0) (10.0)
2|EF 5[k 152 167 156 169 159 163 160 163 644 645 669
HAUE (%) 1.02 1.1 1.02 1.10 1.02 1.01 0.98 0.97 1.08 1.03 0.97
HEF ARPU (2) 25,088 24,984 24,717 24,477 23,971 23,919 23,463 23,253 24,343 22,884 22,173
Bt (% vyy) 0.7) (2.8) (3.3) (3.6) @.5) @.3) (5.1) (5.0) (3.6) (6.0) 3.9
AtE: STAY0], HdEH FH
M35 | 2



=7| ¥ o7t AN FH
(Mgl 1Q18  2Q18 3Q18 4Q18  1Q19  2Q19  3Q19 4QI% 2018 2019E  2020E
o & 648 678 670 712 709 755 760 817 2,707 3,042 3,353
He 0iE 572 596 595 633 607 635 651 678 2,395 2,571 2,691
A7 493 502 495 514 515 530 532 539 2,005 2,15 2177
g 379 383 382 384 385 392 397 399 1,528 1,573 1,588
282~ 39 41 45 60 56 68 73 77 185 274 350
2 32 31 29 28 28 27 27 25 121 106 93
N 44 47 38 41 46 44 35 37 171 162 146
*& 54 72 80 9% 70 84 98 18 302 370 431
SIEE 21 19 18 19 19 19 19 18 75 75 74
7|t 3 3 3 3 3 3 3 3 13 11 10
E L 76 82 74 79 103 120 109 139 312 47 662
& 37t2 (% yy)
o & 6.2 8.8 6.4 8.9 95 1.4 134 14.8 7.6 123 10.2
He S 0.1 3.6 1.1 8.2 6.1 6.6 9.3 7.2 3.2 7.3 47
A7 3.0 1.0 0.4) 43 43 5.5 7.4 47 2.0 5.5 2.9
g 2.5 0.9 1.0 1.5 1.6 2.3 3.8 4.0 1.4 2.9 1.0
282~ 493 35.3 28.7 911 459 65.5 614 27.1 50.7 47.9 27.8
b2 (149 (154) (181  (17.00 (135  (13.3) @1 (1270 (163) (122) (12.7)
A2 @.5) 62) (193) (14.8) 4.0 (7.9) (7.2) @8 (1.2 (5.1) 9.7)
*= (20.1) 29.3 16.5 427 29.1 16.6 22.5 22.7 16.5 223 16.5
SHEE (1.6) 0.7) 9.7) 9.2) 8.1) 1.0 5.7 .1) (5.3) 1.1) ©0.8)
7|Ef 175 (1280 (26.1) 6.3) ©.0) (14.8) ®9 (136 (161 (109  (14.8)
E L 99.2 70.2 82.8 14.4 347 46.1 46.1 76.4 58.9 51.0 40.6
FHolef 131 129 130 129 135 138 140 135 520 548 604
L 123 120 121 14 122 m 137 120 477 489 514
M Q| 8 9 10 15 13 27 4 15 43 59 90
FAHO|AUE (%) 20.3 19.1 19.5 18.1 19.1 18.3 18.5 16.5 19.2 18.0 18.0
L 215 20.1 20.3 18.0 20.2 174 210 17.6 19.9 19.0 19.1
8 Q| 10.8 1.5 13.2 19.2 12.4 22.9 3.3 10.9 13.7 12.5 13.6
BeA0|Y BItE (% y-y) 8.6 7.2 5.0 20.3 2.9 6.9 76 45 10.0 5.5 10.2
L 0.1 @.3) (5.0) 101 0.6) (7.6) 13.3 5.2 0.2) 2.5 5.1
M 9 n/a n/a n/a n/a 557 1909  (63.2) ©.1) n/a 38.5 52.3
NEo|Y 128 123 18 100 136 137 152 121 469 546 585
B Q1A 33 32 24 30 35 35 42 29 19 141 141
g7]z=0[¢| 95 91 94 70 100 102 m 92 350 405 445
Y7120 E (%) 14.7 13.4 14.1 9.8 14.2 13.5 14.6 1.3 12.9 13.3 13.3
g TR0, HHEEH
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EZ2ZMA Th SEHE
128 1Y 7IE (YY) 2017 2018 2019 2020E  2021E 128 1Y 71 YY) 2017 2018 2019E 2020E 2021E
i1E=Dl 2517 2,707 3042 3353 3612 QEXM 791 844 853 914 977
eI 798 878 1017 112 1192 ¥2 U HISsE 10 69 70 70 81
&E50/Y 1,718 1,829 2,025 2241 2,421 IHEAA 315 302 334 370 400
(HEZ0|YUE, %) 68.3 67.6 66.6 66.8 67.0  MIARAF 75 103 99 12 125
= el ) 1,246 1,309 1,476 1,636 1,754 7|E} 292 370 350 361 372
a0l 473 520 548 604 666 H| S Xt 1,367 1,535 1,752 1,927 2,112
(SRLOIUE, %) 18.8 19.2 18.0 18.0 184 EXpXpA 56 58 57 57 58
Hoje|&9l (33) (51) () (19) (19) XM 712 781 933 1,082 1,226
3859 1 1 8 9 10 SRR 184 160 162 162 162
=848 12 18 26 25 25 gt 415 536 601 626 667
NE ] 0 0 0 0 0 IREEA 2,159 2,379 2,605 2,841 3,089
7|et (22) (35) 15 @ Y 1,125 1,234 1,282 1,340 1,392
MNEole 440 469 546 585 647 ifiIbY]=1 54 62 72 78 84
01| 14 19 141 141 155 chy|Rte 2 670 731 768 806 846
(HelME, %) 26.0 253 25.8 24.0 24.0 J|E} SEH3| 401 a4 443 456 462
H&Ar0[2] 326 350 405 445 492 H RS2 52 57 61 60 59
ECtAYo[Y 0 0 0 0 0 AR R E7IRUS 12 10 10 10 10
#0/2 326 350 405 445 492 7|Et HIRE LAY 40 47 51 50 49
(Z0|YE, %) 12.9 12.9 133 133 13.6 EXHEA 1177 1,291 1,343 1,400 1,451
|8 2220] 9] 326 350 405 445 493 xuiFFEXE 982 1,088 1,262 1,442 1,638
H|X[bjFF20(2 (0) (0) 1 (0) (1) AEZ a4 a4 a4 i M
EBITDA 708 775 825 919 1,021 X2 0i2 129 130 130 130 130
(EBITDA 0|2 E, %) 28.1 286 27.1 27.4 283 RIS 963 967 1141 1,320 1,517
EPS (X|HHZEZ) 4328 4735 5482 6030 6676  7Et (a1s1) (49) (49) (49) (49)
EPS (AZ7|Z) 4,321 4730 5490 6,029 6,663 H| x|t 5% £ 0 (0) (0) (0) (0)
2 EPS (Y)* 4328 4,735 5,261 5,978 6,595 RESA 982 1,088 1,262 1,441 1,638
&2 513 567 597 630 654
Fa= =g HRHlg ¥ FERE
128 1Y 7IE (YY) 2017 2018 2019 2020E  2021E 128 1Y 7|17 2017 2018 2019E 2020E 2021E
AU SOM Y FEE 554 539 666 726 802 EZE (%)
27/z0[9 326 350 405 445 492 & 5.9 7.6 12.3 10.2 7.7
HSREYOGE HIE & Y 476 541 426 481 517 aefoly 39.5 10.0 5.5 10.2 10.2
SBRIAL ZETFAZHH] 227 247 268 306 346 =0[9 33.8 74 15.8 9.8 10.5
SR 2| 8 9 8 8 9 4F EPS*x 36.6 9.4 1.1 13.6 10.3
7|E} 241 286 150 167 163  ZGX|E
U S AHEHY HE (148) (237) 2 (48) (40) EPS (X|HHZEZ) 4,328 4,735 5,482 6,030 6,676
EXgs0Me #35E (290) (394) (432) (465) (499) EPS (HZ7|F) 4,321 4,730 5,490 6,029 6,663
SR B2 (323) (388) (429) (464) (498)  4F EPS*x 4,328 4,735 5,261 5,978 6,595
YLty |g38xtte 3¢ 17 (49) ) 1) M BPS 13,619 15,074 17,479 19,961 22,683
7|Et 17 43 (1) ©) 0 DPS(EEF) 3,200 3,600 3,600 4,000 4,400
HRESHMe HBSE (218) (187) (233) (261) (292) Valuations (Hl)
AeFo B7HER) 332 59 37 38 40 P/E#%% 209 19.1 17.2 15.1 13.7
EFO B7HER) 2 1 0 0 0 PBxxx 6.6 6.0 5.2 45 4.0
HE 3 (409) (231) (266) (295) (325) EV/EBITDA 10.1 9.3 8.8 7.9 7.2
7|et (143) (16) @) @) ® Hlg
HIzY 44 (@) 1 0 1 ROE (%) 30.1 33.8 34.4 329 32.0
ESSES 66 110 69 70 70 ROA (%) 15.8 15.4 16.3 16.3 16.6
J|ysa 110 69 70 70 81 ROIC (%) 24.6 25.1 23.7 235 234
Gross cash flow 802 891 831 926 1,009 YA & (%) n.2 74.2 64.3 64.9 64.5
Free cash flow 217 139 236 262 304 HiE+UE (BEF, %) 3.5 40 40 44 49
AT« UM 20l(H|8) K9 =EHHE (%) 52.2 52.1 473 437 39.9
o AW S|M US| £(H|E) A2 O| X2 AHE (HH) 383 29.2 312 38.0 39.0
#xx PJE, P/BE K|BIZZT|E
g TR0, HEEH =T
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Compliance notice

- 2 ZARMXIEY OfdE[AEE 108 29 oK ¢ ZARRMAIZO| A5E 59 X2 ERSL UK ASLICH
- SAE 108 29Y S 9 ZARMRIE AZE 52 K2S 1% 0|4 Rt QK| SELIC
- 2 ZARMXIR0E Qe 2Eot O ZHdglo] ofEE|AES| olH0| HETIA BEEUSS SIS T
-2 IM%*JNEL ALY MEAZEM ZE HEHES FAOA ASLICH
- 2 ZARMIIEE A S9310] ot AR0 OHTH FEHZE =X, HiE, ML, HH, (g & HPSLCH
-2 ﬂr%*ﬂfioﬂ +EE LH%E AR EIMXIMEZE A2(E Ot Ate B HEZRE PO 0L, YAE I HEYOIL AMME BES £+ PESLICH MEtA
OflHst AU & Atge UZHo| FAEXS| Ao Cis HA AN o| Ciet ZHUAEE AABE £ HELICH
- 2 ZARMIIEE 7[HEXE S M 3ROA AR MZE Ardo] $ELICE
217 2EZI} W 0|
()
120,000 1
100,000 A
80,000 A
60,000 A
40,000 A
20,000 A
0 T T T r
174 10& 184 4& 184 10& 194 4& 94 10&
2|2 27t EXfo|A H |3 HE @357t 71R)
o x 2017/8/1  2018/2/13  2019/2/13  8/28 10/30
Exto|A BUY BUY BUY BUY BUY
P (8) 10,000 105000 105000 90,000 110,000
12g (HH) (10.52) (18.92) (14.67) (6.26)
128 (&|forsl2) 0.45 (9.52) m.71) 144
EX7I7t Y BEXSE AYEEE VY U Ao TS XS EE of2iet 2o gLt
71 el
BUY (O S 12717t o4 MO~ E 10% Of4 T2 OVERWEIGHT(H| S &) &F 12747t YEX|SASEO| AY+UE CHH| 5% 04
T LW MO B O] =2 =& o5 oA
HOLD (5% S5 127427 oA MCjSUE -10%-~ 10% L2l NEUTRAL(Z2) S5 127427 YBXLALE0| AFLST RAS 47
SELL (OHE) kS 12707t oA "ol E -10% Ol5t (£5%) o1&
UNDERWEIGHT(H|Z & 4) 3% 12707t PBXSHEE0| AT+AUE | 5% 04
Stk oflaf
|2 137 ANEMALES EXSE HIZ 20194 9% 302 7%
0%~ (76.6%) | & (23.4%) | Oi= (0%)
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