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AT A GLANCE
BUY
2Ex 105,000& (%)
N 93,800 &
A7HEH 6,972
Shares (float) 73,799,619% (70.4%)

527 ZX/E1 81,0009/10,500%
60 LB RS 1417242

ONE-YEAR PERFORMANCE

™ M 1M
90| (%) 83 A5 53
Kospi X4 CiH| (%pts) 98 102 -09
KEY CHANGES
(&) New Old Diff
EXejAd BUY BUY
SEF} 105000 105000  00%
2018E EPS 4827 4883 -11%
2019E EPS 5483 552  -12%
SAMSUNG vs THE STREET
No of estimates 10
Target price 112,000
Recommendation 39

BUY % :5/BUY: 4/ HOLD: 3 / SELL: 2 / SELL % : 1
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WHAT’S THE STORY

2Q18 review: & T35 5 2Q18 AZ Wi mjEde Adtin] 9% 4783 6,7819¢,
gJolele Ay 7% A& 1203998 7)EE (4 1%)

AF THAE F2 d9 o] F77F AA o] AFAE Alstgon, AA A3
Hol= B o]k PFHQ FEE FA

o sfeiAbe] miE Adoiu] 49% AT 1330999 B4, ol WM& 20% HIF
el wiEo] Adiy] 62% AT Atk sf9] & 70%5 AAsk= Lol
ote] mjEo] AdvhH] 87% $7b WelolAlof AeAR = 79.6% AR Ad]
H 47% S7vste =ehe HM] A 29 At FEAEA EAR FEEA
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b A AEE BRE At AEE EA (1d T
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=7| 4H Valuation summary
(Hodgl) 2Q18 52 (%) 0 (%) 2017 2018 2019E
HAEI| ME7l HYEH HHMA  Valuation (HY)
CHH|  CHH| =3 P/E 215 19.4 171
U =Rt 678.1 88 47 14 2.5 P/B 7.2 6.4 5.6
FU0[Y 129.3 72 (15 2.2) (0.8) EV/EBITDA 10.6 10.1 89
AEo|9 122.7 260 (9 23 2.6)  Divyield (%) 34 34 37
£0Y 90.7 47 @n 2.4) 41)  EPS B7tE (%) 39.2 10.7 13.6
0|UE (%) ROE (%) 20.1 30.1 34.5
Aol 191 FEXE (Y)
Mol 18.1 EPS 4,361 4,827 5,483
&0y 134 BVPS 12,938 14,659 16,766
X2 90|, AM=H =7 DPS 3200 3500 4,000
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o TURAZIE A o F§TA UH%% Ay 3% 7 AE ujEo] Ay 1%

ol 23, AEAEE Addi] 4% S7kskgleu ARPUZE stetelgly] Wi 4] div]
ARPU7} W& %’—7]7&@, 7] Hl%o] %7}01-3% product ‘11’\7} el Qletn, AR }
£ Sl A7 oo tigskar Q7] Wi B gFol ALHL gl AE okl A
ARE SHAE Ox] st ArES Apdhe E%% 714 BN THH 0w HE
59 Al AdolA A5 Fuf AR FAA7Ie 8ERE HE AdolA AujE oA,
shby] JE i Al _Qlolu, & %i—.“‘a”éoi GAE o] Hielle HHYstAl 5.
9, g8 mEe Adoiy] 35% S7Fsled], Aol Adivl 22% F71eHlAL,
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TAE A=, o 2018d wEAD FPololo] ZHzt Adthu] 7%, 8% A3 27074,
51069902 HE A o]dd gAZ EXF7}F 1059 94, o] 20184 P/E 224) SF 0
2 384 737 Aujslr] A&E 20139 o]F B PE % A a9 A o] wE A4

A QA Hd 7 o]k Mool o] AT Holuk, obA 7tz

0z
0x
o[
r
N}



SEd MY MY
1Q17 2Q17 3Q17 4Q17 1Q18 2Q18P 3QI8E 4QI8E 2016 2017 2018E 2019

MY gof

Bl 6102 6234 6296 6536 6478 6781 6797 6963 2,3763 25168 2,701.9 2,894.6

01&EZ0(9 4171 4285 4346 4381 4460 4600 4668 4773 1,564.2 1,7183 1,850.1 1,982.1

¥Hol 1209 1206 1242  107.1 1313 1293 1333 1167 3388 4727 5106 5764

A|Fole] 100.6 1260 1242 89.1  127.8 1227 1266 110.1 3238 4399 4872 5539

71201 75.4 95.2 934 61.6 95.2 90.7 93.7 81.0 2433 3256 360.7 4100

OIYE, %)

0&EZ0(9 68.4 68.7 69.0 67.0 68.8 67.8 68.7 68.5 65.8 68.3 68.5 68.5

dHol 19.8 19.3 19.7 16.4 20.3 19.1 19.6 16.8 14.3 18.8 18.9 19.9

A|Fole] 16.5 20.2 19.7 13.6 19.7 18.1 18.6 15.8 13.6 17.5 18.0 19.1

712019 12.4 15.3 14.8 9.4 14.7 13.4 13.8 1.6 10.2 12.9 13.3 14.2

(MA CHH|, %)

E=Sli 2.2) 12.3 79 6.4 6.2 88 8.0 6.5 26 5.9 7.4 7.1

E=0[Q 0.1 20.4 1.1 93 6.9 7.4 7.4 9.0 (1.4) 9.9 77 7.1

s Lealo] o1 22) 9194 16.1 1.1 8.6 7.2 7.3 9.0 (26.9) 395 8.0 12.9

A|Fole] (19.7)  2,308.1 379  (13.7) 27.0 2.6) 2.0 236 (28.8) 35.9 10.8 13.7

£H7|20]2 (20.8) 3,3315 380  (20.6) 26.2 @.7) 0.4 315 (29.1) 338 10.8 13.7

(ME7] CHH], %)

E=Sli 0.6) 2.2 1.0 3.8 (0.9) 47 0.2 24

0&EZ0(9 41 2.7 1.4 0.8 1.8 32 15 2.2

s Lealo] o1 25.4 (0.3) 30  (13.8) 22.6 (1.5) 30 (1249

A|Fole] (2.5) 25.3 (15  (283) 435 (3.9) 32 (13.0)

g7|20[2 (2.9) 26.2 (19  (34.0) 54.5 @.7) 33 (13.6)

BEH 0

()

AT 4791 4969 4968 4930 4934 502.0 5014 5073 1,961.3 1,965.8 2,004.1 2,097.9
PINE 459 50.4 473 486 439 473 473 479 1957 1922 1863 2015
g 369.5 3795 3785 3785 3787 3827 38.1 3912 1,492.6 1,506.0 15388 1,621.9
2] 378 36.7 359 343 32.2 311 30.5 29.2 167.5 1447 1230 1107
282|A& 25.9 30.2 35.1 316 38.6 40.9 376 389 1054 1228 1560  163.8

*= 68.0 55.5 68.6 67.6 54.3 718 75.5 78.8 2170 2597 2805 3225

SHEE 20.9 18.7 19.4 20.7 20.6 18.6 213 27.2 74.2 79.7 87.7 92.1

7|Et (=Xz2| 8) 3.9 39 4.0 34 32 34 4.0 46 -48.0 15.2 15.2 15.2

M4 Chak 7|Et 383 483 40.8 69.0 76.2 82.3 77.5 78.4 1718 1964 3144 3669

(MA CHH|, %)

SHATIA 3.2) .4) 37 32 3.0 1.0 0.9 29 42 0.2 1.9 47
N (8.9) 6.7) 1.0 0.2) (4.5) 6.2) 0.0 (1.5) 14.3 (1.8) 3.1) 8.2
2IEr 2.8) 1.2) 3.0 49 2.5 0.9 2.0 34 0.1 0.9 2.2 5.4
b2 (1190 (135  (147) (143) (149 (154) (15.0) (14.7) 6.8 (136) (15.0) (10.0)
282|A& 20.5 5.5 30.2 15 493 35.3 7.0 23.0 157.7 16.5 27.0 5.0

*= 19.8 7.1) 426 291 (20.1) 293 10.0 16.7 454 19.7 8.0 15.0

SIAtE 40 8.3 6.9 10.8 (1.6) 0.7) 10.0 315 (10.7) 7.4 10.0 5.0

IS NESERS (33.2) (106.1) (222) (@47) (175  (12.8) 0.0 348 204.0) (131.6) 0.0 0.0

A7 ChAr 7|E (16.9) 50.7 23.7 13.7 99.2 70.2 90.0 13.7 1.6 14.3 60.1 16.7

(OHEH|E, %)

BHH7HH 785 79.7 78.9 75.4 76.2 74.0 73.8 72.9 82.5 78.1 74.2 72.5
PINE 75 8.1 75 7.4 6.8 7.0 7.0 6.9 8.2 76 6.9 7.0
g 60.6 60.9 60.1 57.9 58.5 56.4 56.8 56.2 62.8 59.8 57.0 56.0
2] 6.2 5.9 5.7 5.2 5.0 46 45 42 7.0 5.8 46 3.8
282|A& 42 438 5.6 48 6.0 6.0 5.5 5.6 4.4 49 5.8 5.7

*= 1.1 89 10.9 10.3 8.4 10.6 1.1 13 9.1 10.3 10.4 1.1

SIEE 34 3.0 3.1 32 32 2.7 3.1 39 3.1 32 32 32

7|E} (&=HM2| S) 0.6 0.6 0.6 0.5 0.5 0.5 0.6 0.7 (2.0) 0.6 0.6 0.5

M Chak 7|Et 6.3 78 6.5 10.6 1.8 12.1 14 13 72 7.8 1.6 12.7
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AZa 0|
AL (A ) 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18
A 5661 5714 5730 5771 5794 5846 5732 5704 5713 5746 5745 5748 5784 5,842
(MEACiH], %) 35 3.2 2.8 2.8 2.4 2.3 0.0 (1.2) (1.4) (1.7) 0.2 0.8 13 1.7
HE AFE 4,666 4,747 4,780 4,832 4861 4921 4823 4849 4875 4923 4935 4970 5032 5106
(KL, %) 4.7 5.8 53 5.0 4.2 3.7 0.9 0.4 0.3 0.0 2.3 2.5 3.2 3.7
e AY 994 967 950 939 933 924 908 854 838 823 810 778 752 735
(HECHH], %) o @1V @) e .2 @4 @G5 ©o0 (02 (@.0 (08 @9 (102) (10.7)
SHE Sfof 134 143 151 138 146 148 224 183 174 175 148 128 152 167
27t SHXIZ, %) 0.97 1.02 1.06 0.97 1.01 1.02 1.52 1.26 1.20 1.20 1.00 0.87 1.02 1.10
HE A B0t 34 37 338 359 351 385 285 381 350 397 318 317 377 389
(THEHCHH], %) 7.5 0.7 8.7 8.4 2.9 3.7  (15.6) 5.8 0.3 3.2 1.5 (16.6) 7.9 (2.0)
A= AY 37t 40 60 63 63 66 68 54 57 55 78 62 56 49 54
(MECiH], %) 0.1 1.3 215 95.9 67.2 122 (14.8) 8.9 (17.6) 14.5 14.8 (1.6) (10.1) (30.3)

128 31 = HAO|AMTA EAIH0|2 &0 EPS EUE P/E P/B ROE EV/EBITDAR =5y
IE (HA®) (M) (HA®) (M) ()= (%) (BH) (BH) (%) (BH) (M)
2015 2,315 463 454 343 4,492 39.3 20.9 6.1 30.1 10.7 (38)
2016 2,376 339 324 243 3,134 (30.2) 29.9 6.1 20.1 12.9 210
2017 2,517 473 440 326 4,361 39.2 215 7.2 30.1 10.6 512
2018E 2,702 511 487 361 4,827 10.7 19.4 6.4 345 10.1 493
2019E 2,895 576 554 410 5,483 13.6 171 5.6 345 89 429
2020E 3,115 625 605 448 5,981 9.1 15.7 5.0 33.2 8.0 353

23y = He

=
Az 290l, 4YEH 53

(=] i

Forward P/E HHiE Forward EV/EBITDA HHE
() )
140,000 - 25,08} 140,000 - 4.0
120,000 120,000 +
2134 11,8t
100,000 + 17 584 100,000 +
9.58Y
80,000 13.8H4 80,000 4
7.344
60,000 - 10,08} 60,000 |
40,000 40,000 - 5.08Y
20,000 | 20,000 /_y,\_/\/
0 | | | | | | 0 ; ; ; ; ; ;
2006 2008 2010 2012 2014 2016 2018 2006 2008 2010 2012 2014 2016 2018
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EEEO MM THF-fEH 2=

128 1Y 7IE (YY) 2016 2017 2018 2019 2020E 128 1Y 71 YY) 2016 2017 2018E 2019E 2020E
i1E=Dl 2,376 2517 2,702 2,895 3115 QERH 733 791 815 838 866
&7t 812 798 852 913 982 Wz ¥ dasit=E 66 110 110 110 110
&E50/Y 1,564 1,718 1,850 1,982 2,133 & A 323 340 365 391 a
(HEZ0|YE, %) 65.8 68.3 68.5 68.5 685  MuARAH 70 75 80 86 93
= el ) 1,225 1,246 1,339 1,406 1,508 7|E} 274 266 259 251 242
aeio|el 339 473 511 576 625 H| QS XM 1,235 1,367 1,458 1,532 1,592
(SRLOIUE, %) 143 18.8 18.9 19.9 20.1 EXpRpAL 89 89 89 89 89
Hoje|&9l (15) (33) (23) (22) (21) YR 669 712 803 877 937
=84 1 1 1 1 1 SR 183 184 184 184 184
2gH8 6 12 16 15 13 7|E} 293 382 382 382 382
X2gad 0 0 0 0 0 RAEA 1,968 2,159 2,273 2,371 2,458
7|et (10) (22) ® ® ®  fsEx 735 1,125 1,110 1,050 978
MY 324 440 487 554 605 OH U = 59 54 58 62 67
BIOIA| 80 14 127 144 157 Ch|RIY 2 34 66 64 58 51
(HelME, %) 24.8 26.0 26.0 26.0 260  |Ef RS2 643 1,004 987 930 861
A&EA0[ 243 326 361 410 448 HRSEH 49 52 52 52 52
SThAr0[Y 0 0 0 0 0 A E HT AL 12 12 12 12 12
&0/ 243 326 361 410 448  J|E} HISESERY 37 40 40 40 40
(Z0|YE, %) 10.2 12.9 133 14.2 14.4 EXHEA 784 1177 1,162 1,102 1,030
X[ =Z=20[2 244 326 361 411 448 K|HFEZXE 1,183 982 1,1M 1,269 1,428
H| X[ F=F4=0[2 (0) () (1) (1) mn  xez A A 40 40 40
EBITDA 572 708 745 841 919  XEYoZ 127 129 129 129 129
(EBITDA 0|2 E, %) 24.1 28.1 27.6 29.1 29.5 RIS 1,180 963 1,093 1,251 1,410
EPS (X|HfF3F) 3,167 4,328 4,793 5,450 5,948 7|E} (165) (151) (151) (151) (151)
EPS (MZ7|E) 3,163 4,321 4,786 5,442 5,939 H|X|Hf =X 2 1 0 0 0 0
28 EPS (Y)* 3134 4,361 4,827 5483 5,981 WEEY 1,183 982 1,1M 1,269 1,428
=2 210 512 493 429 353
Fa= =g HRHlg ¥ FERE
128 1Y 7IE (YY) 2016 2017 2018 2019  2020E 128 1Y 7|17 2016 2017 2018E 2019E 2020E
AU SOM Y FEE 358 554 597 677 741 EUE (%)
27|=01Y 243 326 361 410 448 & 2.6 5.9 74 7.1 7.6
HFREY0YUE HE & Y 155 254 263 295 325 ggo|9 (26.9) 395 8.0 12.9 8.5
FERA ZTHe 2| 225 227 226 256 285 «0/Y 10.2 12.9 133 14.2 14.4
SR 2| 8 8 8 8 8 T EPSx+ (30.2) 39.2 10.7 13.6 9.1
7|t (78) 19 29 30 31 30N
U S AHEHY HE (1) (26) 27) (28) (32) EPS (X|HjFZF) 3,167 4,328 4,793 5,450 5,948
EXgs0Me #35E (367) (290) (347) (361) (375) EPS (HZ7|F) 3,163 4,321 4,786 5,442 5,939
SR B2 (313) (323) (347) (361) (375 =T EPS* 3,134 4,361 4,827 5,483 5,981
7| Z8R BL (39) 27) 0 0 0  BPS 15,496 12,938 14,659 16,766 18,891
7|Et (16) 61 0 0 0 DPS(EEF) 3,200 3,200 3,500 4,000 4,400
HEesoMe 2SS (40) (218) (251) (316) (365)  Valuations (tf)
Rl I7HLA) 264 330 (19) (64) 7 P/Ex%% 29.9 215 19.4 17.1 15.7
AEIO BHHA) 0 0 (1) 0 0 PBxxx 6.1 7.2 6.4 5.6 5.0
HE 3 (208) (409) (231) (252) (288) EV/EBITDA 12.9 10.6 10.1 8.9 8.0
7|Et (96) (140) 0 (0) 0 Hg
H2sY (50) 44 0 0 0 ROE (%) 30.1 20.1 30.1 345 345
PES== 16 66 110 110 110 ROA (%) 13.0 13.0 15.8 16.3 17.7
J|ysa 66 110 110 110 110 ROIC (%) 19.1 19.1 232 24.0 25.5
Gross cash flow 399 580 624 705 772 B A S (%) 96.4 96.4 70.9 70.0 70.4
Free cash flow m 206 233 297 343 HiE+UE (BEF, %) 3.0 3.4 3.4 3.7 43
AT« QBN 20/(H|) K2 =EHHIE (%) (3.0) 17.8 52.1 44.4 339
o AW S|M US| £(H|E) A2 O| X 4fbiE (HH) 55.5 55.5 383 31.8 38.2

xxx PIE, P/BE K|BIFF7|E
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Compliance notice

- B ZARMRIRY OfgRIAEE 78 312 H1f 9

E
- EAE 7E 31 HN 9l ZARMARY daE 552 XZS 1% Ol ERot UK HELIC
- & EAMEHNR0E 2R RET U0|Lt ZHIRL0| OfEE[AE9| ofA0| FEotA BIEESES HUFLIC
- & EAEHNERE A MASEA 2E HEE2 GAA ASLICH
- & EAEHNRE A SOIBI0| o A0 = oot HERE =X, HHE, TS, HY, oY & YSLIC
- & EMEHNR0 £FE UES FAF SIMXIMETE MRS Ogt Atz 3l YHZRE AT Ao|Y, FAks I FEYO|L HYS BT 4 SIS TEt
ot 0= 2 Aize nMo| FAFAS] Lo CHeh HY MR of CfSH SUXNZE AZE 4 GELICH
- & EAMEHNZE J[BEATLS M 3ROA A MSE A0 GELICE

1

1

120,000 1 \_\_,—\
100000 WWW
80,000 1

60,000 A
40,000 1
20,000 1

0 T T T T
164 73 17918 179 78 184 18 184 78

2|2 27 BX1olA A SEFIH HE @877 71D
o ® 2016/2/17 124 2017/215 4129 8/1 2018/2/13
Extod BUY BUY BUY BUY BUY BUY
P (Q) 135000 115000 110,000 115000 110,000 105,000
72/g (Ha) (29.81) (22.99) (14.66) (10.98) (10.52)
128 (&|Chors2) (16.30) (19.48) (5.45) (3.48) 0.45
X712 A BASE 4E5HE2 7Y W Aol S FASES ot2fet 20| FEELC
71 e
BUY (0= S 12712z ol Hoi=2lE 10% old 12|11 OVERWEIGHT(H|S &) 2% 127082t AEXSHSE0| AZAUE OiH| 5% 0|4
AUZ U JOONH=TL P | 22 & 45 oY
HOLD (58 2 127107t ol Y EihAE -10%~ 10% L2 NEUTRAL(Z &) &5 12717t HER|SASEO| ARLAUET} QA 5
SELL (DHE) 2 127127t oy Ei+YE -10% 0I5t (£5%) oll2
UNDERWEIGHT(H| S & 4) 35 127497 AEX|SAISS0| ARl S ThH| 5% OfA
3te} ol

b

|
o

= 182 ZARMRRS EXSE HIE 20184 62 30 7|%
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