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AT A GLANCE
BUY

2Ex7} 10,0008 %

BHRY=7} 98,200 &
A7tEH 73%%
Shares (float) 74,818, 121% (69.4%)

LYESESheVE~ ] 84,500/1M,0009
60 Y-HFAHS 123199

ONE-YEAR PERFORMANCE

™ M 1M
90| (%) 45 74 85
Kospi X4 CHH| (%pts)  -17  -184  -14.8
KEY CHANGES
(&) New Old Diff
EXejAd BUY BUY
SEF} 70000 10000  0.0%
2017E EPS 4709 4821 23%
2018E EPS 5343 5401 1%
SAMSUNG vs THE STREET
No of estimates 4
Target price 115,000
Recommendation 35

BUY % :5/BUY: 4/ HOLD: 3 / SELL: 2 / SELL % : 1
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=1

g fo] B3HE JHx| 20| Chet 9247t TR IS BiK]

ot 30170 SClof S2kE0| O A%O2 FHABIEIH Opx/eh Kot oAl a4,
SIRIDH Ha7| AR 2 Alslof st SAe] ChS0| Tk A3 ozt BHEHO] S0f Of
S AR 7S AlBISHe 3Q17 AFo|E 27, Fte] SAA B2 0[0jE! O oA,

o HA7| AR B AlSZ HIIE| 2017~2018\ EPSE BIEEERAH ZHE0| 3| olof
2EZJIE J|E 10k QAISID BUY EXOA 9K ZUt AL FHEElAE SxjE
275 Z7h AEOIM RARRONQY/AZ, 27] 33 S S5 5% +%9| EXje0lE
0| QA HOR OJAEI0f BuyRhold HEte S&8 702 M2t

WHAT’S THE STORY
3Q17 review: & £8 3 3Q17 A% ©E. wjEde Addy] 8% Z718F 6,296%1 9,
gdoloe Adu] 16% Z713F 124291002 A 7ld] A3 (FAF 71dele= 2
3. 3Q16 YA AAE o]d Fog 99Y, HAE FAE 4] JEH g o
71l =W 271347], EYA dE D e g A AN A&EY Z5
7] JEEE U1 Y BEE FAH0R dME 4 dS A gt FET HE A
7] A AR AsE FAE sk AE 2 AY A5t Sxo of4go] B
o W& H|F 65~70%5 A= dEAuA mj&e AddiH 1% Z718HH 57 £7]
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7] < Adiv] 36% S7F Aol 2#Et 7
A T AR ARl thd A Ago] ey 741 Alzto] tha A™

(55 #o]Ajo] A%

=7| 4% Valuation summary
(Hog) 3Q17 3% (%) ol (%) 2016 2017E  2018E
HAEI| ME7l HYEH HHMA  Valuation (HY)
ChH|  CHH| 3 P/E 313 209 18.4
THEA 629.6 79 10 ©0.8) 52 PB 6.3 56 5.0
FU0[Y 1242 161 30 2.5 72 EV/EBITDA 13.5 10.2 9.3
HEAL A0l 1242 339  (43) (13) 151 Divyield (%) 33 36 4.1
£0/Y 93.4 380 (19 (0.6) (06)  EPS 72 (%) (302) 50.3 13.5
0|UE (%) ROE (%) 20.1 28.6 29.2
Aol 19.7 FEXE (Y)
HEAS A0 19.7 EPS 3134 4709 5343
&0y 148 BVPS 15,496 17,594 19,570
A2 TY 0|, AMNEH =X DPS 3,200 3,550 4,000
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SEZ7H 110l BUY £XtO|A X|: 2017~2018\ EPSE 27t 2%, 1% 3FFZA. o} 7HAl3E H
gstou AA 29 Ax sle A4 A A AR Ask +3E dAAoR s o
T A7) A% AR Mgkl tigt gare] tgo] tha AFHolgh wdk o] MY SFRAE
A4 ot EXF/H= 11THEE FA. ol DCFEFolo]4 7]2(WACC=6.6%, g=2.0%) 2.2 4H&
& 2712 2018\ P/E 20.54) 422, ol &) thFF7F Aujsly] AlFet 20134 o

S2I0E A3 12% A5dBEo R BUY B 4. 7 A4 A AE BAjdw 21
27} zol A AALFEWQ/AZ, ] AF HjGS B3 5% £29 Exp0lE0] $AE Ao
4= o] Buy&hold He a3 AL A7

o
o
ey
=

o

A4 %0
A™ (A 7H) 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17
A 5,661 5,714 5,730 5,771 5,794 5,846 5,732 5,704 5713 5,746 5,745
(MEACiH], %) 35 3.2 2.8 2.8 24 2.3 0.0 (1.2) (1.4) (1.7) 0.2
dIE A 4,666 4,747 4,780 4,832 4,861 4,921 4,823 4,849 4,875 4,923 4,935
(K ACHH], %) 4.7 5.8 53 5.0 4.2 3.7 0.9 0.4 0.3 0.0 2.3
U AY 994 967 950 939 933 924 908 854 838 823 810
(KL, %) (2.0) CAY CAY (7.6) 6.2) 4.4) 4.5) 0.00  (10.2) (1.0 (10.8)
SIEr Sher 134 143 151 138 146 148 224 183 174 175 148
e=Fde PNE= ) 0.97 1.02 1.06 0.97 1.01 1.02 1.52 1.26 1.20 1.20 1.00
HE A B0t 34 37 338 359 351 385 285 381 350 397 318
(MEACiH], %) 7.5 0.7 8.7 8.4 29 3.7 (15.6) 5.8 (0.3) 3.2 1.5
A= AY 37t 40 60 63 63 66 68 54 57 55 78 62
(MEACiH], %) 0.1 1.3 215 95.9 67.2 12.2 (14.8) (8.9) (17.6) 14.5 14.8
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SEe M MY
1Q16 2Q16 3Q16 4Q16  1Q17 2Q17  3Q17 4QI7E 2016  2017E  2018E  2019E

AF Qof

Bl 6237 5550 5835 6141 6102 6234 6296 6754 2,3763 2,5385 2,716.1 2,906.3

0&EZ0(9 4166 3559  391.0 4006 4171 4285 4346 4587 1,564.2 1,7389 1,860.5 1,990.8

dHol 123.6 1.8  107.0 96.4 1209 1206 1242 1243 3388 4899 5523  596.1

A|Fole] 125.3 5.2 90.0 1032 1006 1260 1242 1226 3238 4734 5364 5814

=r7|2-0[2 95.2 2.8 67.7 77.7 75.4 95.2 93.4 91.0 2433 3550 4023  436.1

OIYE, %)

0&EZ0(9 66.8 64.1 67.0 65.2 68.4 68.7 69.0 67.9 65.8 68.5 68.5 68.5

¥Hol 19.8 2.1 18.3 15.7 19.8 19.3 19.7 18.4 14.3 19.3 20.3 20.5

AN|Fole] 20.1 0.9 15.4 16.8 16.5 20.2 19.7 18.1 13.6 18.6 19.7 20.0

71201 15.3 0.5 1.6 12.6 12.4 15.3 14.8 13.5 10.2 14.0 14.8 15.0

(MA CHH|, %)

E=Sli 13.8 ©.1) 0.5 2.7) 2.2) 12.3 79 10.0 7.2 6.8 7.0 7.0

E=0[2 n7 (7.5) 2.8) (6.0) 0.1 20.4 1.1 14.5 10.6 1.2 7.0 7.0

s Lealo] o1 232 (893) (137)  (25.0) 22) 9194 16.1 28.9 27.1 446 12.7 7.9

A|Fole] 239  (952) (26.00 (159)  (19.7) 2,308. 37.9 18.7 36.7 46.2 13.3 8.4

g7|20[2 227  (966) (267 (142) (20.8) 13,3315 38.0 17.2 374 459 13.3 8.4

(ME7] THH], %)

E=Sli 12 (1.0 5.1 5.2 (0.6) 2.2 1.0 7.3

E=0[Q 23)  (14.6) 9.9 24 4.1 2.7 1.4 5.5

s Lealo] o1 (39) (90.4) 8042 (9.9) 25.4 (0.3) 3.0 0.1

Aol 21 (95.8) 1,6204 14.6 (2.5) 25.3 (1.5) 1.3)

g7]20[2 52  (97.1) 2,339.7 14.7 2.9) 26.2 (1.9) (2.5)

BEH 0

o)

SZEIIA 4950 5093 4792 4779 4791 4969 4968 5084 1,9613 19812 2,0689 2,167.4
AN 50.4 54.1 426 487 459 50.4 473 55.2 1957 1989 2173 2352
g 380.1 3841 3675 3609 3695 3795 3785 3879 1,4926 15153 1,590.7 1,677.9
HE 2] 43.0 425 421 40.0 37.8 36.7 35.9 35.2 1675 1457 1312 1180
282|A 215 28.6 27.0 28.4 25.9 30.2 35.1 30.1 1054 1213 1298 1362

*= 56.7 59.8 481 52.3 68.0 55.5 68.6 68.3 217.0 2604 2994 3444

SIAE 20.1 17.3 18.1 18.7 20.9 18.7 19.4 20.0 74.2 79.1 83.0 87.2

7|Et (=Xz2| 8) 58  (63.4) 5.1 45 39 39 4.0 32 (48.0) 15.0 15.0 15.0

M Chak J|Et 46.1 32.1 33.0 60.7 383 483 40.8 75.5 1718 2029 2497 2924

(MA CHH|, %)

SZEIIA 12.7 1.2 (0.4) (5.2) 3.2) 2.4) 37 6.4 42 1.0 4.4 48
SN 68.1 30.6 6.6 (10.3) 8.9) 6.7) 1.0 13.5 14.3 1.6 92 8.2
El=, 46 35 2.4) (5.1) 2.8) (1.2) 3.0 75 0.1 1.5 5.0 5.5
b2 6.7) (6.4) (5.4) @6 (119 (135 (147 (1.9 6.8) (13.00 (10.0)  (10.0)
282|A 81.9 8.8 20.5 5.5 30.2 6.0 157.7 15.0 7.0 5.0

~Z 718 53.3 34.4 26.3 19.8 7.1) 426 30.4 45.4 20.0 15.0 15.0

SIAtE 13.1)  (17.9) (2.5) (7.8) 40 8.3 6.9 7.2 (10.7) 6.5 5.0 5.0

7|E} (X2 5) @53) (7713)  484) (72.00 (33.2) (106.1)  (22.2)  (28.5) (204.0)  (131.3) 0.0 0.0

A7 CHAH 7|E} 94 15.1 4.9) 231 (16.9) 50.7 23.7 243 1.6 18.1 23.1 17.1
HEH|T, %)

BHH7HH 79.4 91.8 82.1 77.8 785 79.7 78.9 75.3 82.5 78.0 76.2 74.6
AN 8.1 9.7 73 79 75 8.1 75 8.2 8.2 7.8 8.0 8.1
g 60.9 69.2 63.0 58.8 60.6 60.9 60.1 57.4 62.8 59.7 58.6 57.7
HE 2] 6.9 7.7 7.2 6.5 6.2 5.9 5.7 5.2 7.0 5.7 48 41
=EYIES 34 5.2 46 46 42 48 5.6 45 4.4 48 48 47

*= 9.1 10.8 8.2 8.5 1.1 89 10.9 10.1 9.1 10.3 1.0 1.8

SIEE 32 3.1 3.1 3.0 34 3.0 3.1 3.0 3.1 3.1 3.1 3.0

7|E} (&=HM2| S) 0.9 (11.4) 0.9 0.7 0.6 0.6 0.6 0.5 2.0) 0.6 0.6 0.5

M Chak J|Et 7.4 5.8 5.7 9.9 6.3 78 6.5 1.2 7.2 8.0 9.2 10.1

Az 290l, 445 54
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(M gl) 2016 +3 & =3 A HstE (%)
2017E 2018E 2017E 2018E 2017E 2018E
o= 2,376 2,539 2,716 2,538 2,750 0.0 (1.3)
A0 339 490 552 504 561 (2.7) (1.5)
M A EA 0 324 473 536 486 544 (2.6) (1.4)
=0[¢ 243 355 402 364 408 (2.6) (1.4)
EBITDA 572 731 801 745 809 (1.9) (1.m
EPS (&) 3,134 4,709 5,343 4,821 5,401 (2.3) ()]
A& 290, 445 53
Valuation summary
128 31 = HAO|AMTA £AIA0|2 &0 EPS U= P/E P/B ROE EV/EBITDA =5
1= (Mdg) (Hda) (Medg) (Hda) (&)* (%) (HH) (HH) (%) () (M)
2014 2,160 364 332 250 3,225 0.1 304 7.6 25.2 13.3 12
2015 2,315 463 454 343 4,492 39.3 21.9 6.3 30.1 1.2 (38)
2016 2,376 339 324 243 3,134 (30.2) 31.3 6.3 20.1 13.5 210
2017E 2,539 490 473 355 4,709 50.3 209 5.6 28.6 10.2 194
2018E 2,716 552 536 402 5,343 13.5 18.4 5.0 29.2 9.3 159
2019E 2,906 596 581 436 5,796 8.5 16.9 46 28.6 84 108
U5 o= K9, M SME =z 790, HHEH FH
Forward P/E HHE Forward EV/EBITDA HHE
() )
180,000 4 140,000 -
30.084 13.54j
160,000 4 120,000 1
140,000 + 25.08H 11.4HY
120,000 - 100000+
' 20,08 9.3t
100,000 A 80,000 +
15.08H 7.1
80,000 A 60,000
H
60,000 - 10.084 40000 | 506
40,000 A
20,000 1 20,000 A
0 T T . . . 0 T T T T T
2006 2008 2010 2012 2014 2016 2006 2008 2010 2012 2014 2016
Atz 290, tHEH FH Atz 290, tHEH FH
HFSERYH0| WME SHFIt ME
(M) 2017E 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025E 2026E 2027E
EBIT 490 552 596 647 702 716 731 745 760 775 791
- EBITOf| CHet Mg 121 136 147 160 174 177 181 184 188 192 196
- CAPEX 341 355 369 384 399 407 415 424 432 441 450
- =RUWRE B7HHD) 5 26 27 29 31 31 32 32 33 34 34
+ Z7HAZHH| 233 240 269 296 320 327 333 340 347 353 361
+ 22X 2] 8 8 8 8 8 8 9 9 9 9 9
Free cash flow 264 283 330 379 427 436 444 453 462 472 481
Terminal Value 10,474
Terminal Growth (%) 2.0
NPV of FCFF 2,735
PV of Terminal Value 5,531
Enterprise Value 8,266
Fair value per share (KRW) 110,179
=g 79 B JIE Az 290], HdEH FH
M5 | 4
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TR A E
2015 2016  2017E 2018 2019E 128 1Y 7|F (A 2015 2016 2017E 2018E 2019E
2315 2376 2539 2716 2,906 XM 653 733 762 792 824
729 812 800 856 915 B LU HIEIIE 16 66 66 66 66
1586 1,564 1,739 1,861 1,991 i EVE] 283 323 345 369 395
68.5 65.8 68.5 68.5 685  MuARAH 70 70 75 80 86
1123 1,225 1,249 1,308 1395  7|gt 184 274 276 277 277
|2 463 339 490 552 596 HI QS XM 1,122 1,235 1,313 1,398 1,468
(SRLOIUE, %) 20.0 14.3 19.3 20.3 205 EXpRpA 74 86 86 86 86
Hoje|&9l (9) (15) (17) (16) (15) XA 700 669 748 832 903
3859 1 1 1 1 1 ST 169 183 183 183 183
=848 4 6 10 9 8 et 179 296 296 296 296
X2gad 0 0 0 0 0 RAEA 1,775 1,968 2,075 2,190 2,292
7|Et 6 (10) ® ® ®  fsEx 473 735 724 692 647
MEol2 454 324 473 536 581 iTIp = 60 59 63 67 72
HlA| m 80 118 134 145 Ch|RpQl2 8 34 32 29 24
(HelME, %) 24.5 24.8 25.0 25.0 250  JEt SEEH 405 643 629 597 551
A&ArGo1Y 343 243 355 402 436 H S S ER 64 49 49 49 49
SThAr0[Y 0 0 0 0 0 A E HT AL 8 12 12 12 12
=0y 343 243 355 402 436 7|E} HI RS 56 37 37 37 37
(Z0|YE, %) 14.8 10.2 14.0 14.8 15.0 SXHEA 537 784 773 741 696
X Hjz200Y 343 244 355 402 436 X|HiZ=Z=X| 8 1,237 1,183 1,302 1,448 1,596
H|X|H)F3=20]9 (0) (0) 0 0 0 o= a4 41 39 39 39
EBITDA 691 572 731 801 873  XEYNZ 127 127 127 127 127
(EBITDA 0|2 ZE, %) 29.8 24.1 288 29.5 30.0 0|02 1177 1,180 1,300 1,446 1,594
EPS (K|HHZZ) 4449 3167 4762 539 5849  7J|Et (108) (165) (165) (165) (165)
EPS (M1Z7|F) 4449 3163 4,762 5396 5849 H| x|t 5% £ 1 1 1 1 1
28 EPS (Y)* 4,492 3134 4709 5343 579 @ XEEH 1,238 1,183 1,302 1,449 1,596
2= (38) 210 194 159 108
Fa= =g HRHlg ¥ FERE
128 1Y 7IE (YY) 2015 2016  2017E 2018  2019E 128 1Y 7|17 2015 2016 2017E 2018E 2019E
AU SOM Y FEE 513 358 593 647 708  BUE (%)
27|=01Y 343 243 355 402 436 Oi&H 7.2 2.6 6.8 7.0 7.0
HZQEYU0IQYE HE U 29 231 155 261 269 299 gejolY 27.1 (26.9) 446 12.7 79
FERA ZTHe 2| 220 225 233 240 269 «0/Y 14.8 10.2 14.0 14.8 15.0
SR 2| 8 8 8 8 8 T EPSx+ 39.3 (30.2) 50.3 13.5 8.5
7|t 3 (78) 20 21 22 30N
U S AHEHY HE (61) (41) (23) (25) 27) EPS (X|HHZEZ) 4,449 3,167 4,762 5,396 5,849
EXgs0Me #35E (329) (367) (341) (355) (369) EPS (HZ7|F) 4,449 3,163 4,762 5,396 5,849
SR B2 317) (313) (341) (355) (369)  4F EPS*x 4,492 3,134 4,709 5,343 5,796
7| Z8R BL 4 (35) 0 0 0  BPS 15,465 15,496 17,594 19,570 21,564
7|Et (16) (19) 0 0 0 DPS(EEF) 2,800 3,200 3,550 4,000 4,300
HRESHMe HBSE (213) (40) (252) (292) (339) Valuations (Hl)
RQUZO| ZIHZA) 77) 264 (16) (36) (51) P/Ex%% 219 313 20.9 18.4 16.9
EFO B7HER) 0 0 )] 0 0 PBxxx 6.3 6.3 5.6 5.0 46
HE 3 (148) (208) (235) (256) (288) EV/EBITDA 1.2 135 10.2 9.3 8.4
7|Et 12 (96) ©) 0 ©) HE
e 31 (50) 0 0 0 ROE (%) 30.1 20.1 286 29.2 286
ES = 147 16 66 66 66 ROA (%) 20.2 13.0 17.6 18.9 19.5
J|ysa 16 66 66 66 66 ROIC (%) 311 19.1 25.0 26.3 26.7
Gross cash flow 574 399 616 672 735 YA & (%) 60.6 96.4 72.1 7.7 71.1
Free cash flow 182 m 238 276 322 Hg+AUE (EEF, %) 2.9 33 36 4.1 4.4
AT« QBN 20/(H|) K2 =E2;HE (%) (3.0) 17.8 14.9 1.0 6.8
% OFF B|M US|A 20l(H|R) HQ O|XHEATHHS (HH) 106.8 55.5 51.3 62.5 78.0

xxx PIE, P/BE K|BIFF7|E
Az 20, 4S5 £
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Compliance notice

- & EAMEMNEO| OfERAEE 11E 62 WM ¢ ZARMARY CgE S5 XZe ERot UK HELICH
- FAE 1E 6 AN § ZARRMXZY AgE S5O XES 1% 0l BRI A BELC

MA=20= oF9 RS A=0[Lt ZHIGlol of

2 AN o El YeotA it 2018

- & EAEHNERE A MASEA 2E HEE2 GAA ASLICH

- & EMEHNERE A SOIRI0] oS ZR0 = oflet HERE =X, HiZE, TS, HY, HoE & YSLIC

- & EMEHNR0 £FE UES FAF SIMXIMETE MRS Ogt Atz 3l YHZRE AT Ao|Y, FAks I FEYO|L HYS BT 4 SIS TEt
ot 0= 2 Aize nMo| FAFAS] Lo CHeh HY MR of CfSH SUXNZE AZE 4 GELICH

- & EAMEHNZE J[BEATLS M 3ROA A MSE A0 GELICE

1

1

120,000 1 , \

100000 \\W%WWV_
80,000

60,000 1
40,000 A
20,000 1

0 T T T T
1548 113 164 53 1648 113 174 53 179 113

22 207t EXQA A SEFI HE @3F 719
o ® 2015/10/15  2016/1/15 217 124 2017/215  4/29 8/1
FxtelA BUY BUY BUY BUY BUY BUY BUY
P (&) 100,000 113,000 135000 115000 110,000 115000 110,000
128 (E) (12.24) (15.15) (29.81) (22.99) (14.66) (10.98)
128 (&|Chors2) (5.50) (12.12) (16.30) (19.48) (5.45) (3.48)
X712 A BASE 4E5HE2 7Y W Aol S FASES ot2fet 20| FEELC
71 e
BUY (0= S 12712z ol Hoi=2lE 10% old 12|11 OVERWEIGHT(HISEH) &= 127027t ASX+EE0| AFFTYE O] 5% oY
AUZ U JOONH=TL P | 22 & 45 oY
HOLD (58 2 127107t ol Y EihAE -10%~ 10% L2 NEUTRAL(Z &) &5 12717t HER|SASEO| ARLAUET} QA 5
SELL (Oi=) = 12707t oY T2 E -10% 0I5t (£5%) ofle
UNDERWEIGHT(H|E&2) &% 127137 YEX|eSE0| AIFE TiH| 5% Of¢t
3te} ol

= 182 ZARMRR FEXASE HIE 20174 98 302 71F
A
an

(82.2%) | &8 (17.8%) | = (0%)
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