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AT A GLANCE
BUY
2Ex 15,0008 (44
BT} 100,500 ¢
e 76%8
Shares (float) 75,608,764% (64.7%)

52 E[A/E1 81,300%/13,0008
60 -Bo/elE  134.8% %

ONE-YEAR PERFORMANCE

™ M 1M
90| (%) 86 89 40
Kospi X|4= CHE| (%pts) 6.6 -03 -5.6
KEY CHANGES
(&) New Old Diff
EXejAd BUY BUY
SEF} 75000 10000  45%
2017E EPS 5010 4837  25%
2018E EPS 5571 5414 29%
SAMSUNG vs THE STREET
No of estimates 1
Target price 112,300
Recommendation 3.7

BUY % :5/BUY: 4/ HOLD: 3 / SELL: 2 / SELL % : 1
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(Hog) 117 5% (%) ol (%) 2016 2017E 2018E
A7 ME7| H435d #MMA Valuation (HY)
CHH[ Che 33 PIE 32.1 20.1 18.0
e 6102 (2 (06) 25 (8 PB 6.5 56 5.0
Aoy 120.9 22) 254 76 118  EV/EBITDA 1.3 10.1 9.3
HEASAG 01 1006  (197) (2.5 6.9 (47)  Divyield (%) 32 35 4.0
=09 754 (208) (2.9 (7.2) (700  EPS BItE (%) (30.2) 59.9 1.2
0YE (%) ROE (%) 20.1 306 30.1
g0/ 19.8 FEXE Q)
HEASAG 01 16.5 EPS 3134 5010 5571
&0y 124 BVPS 15,496 17,808 20,101
A2 20|, ANZH =X DPS 3200 3500 4,000
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SEe M MY
1Q16 2Q16 3Q16 4Q16  1Q17 2Q17E 3QI17E  4QI7E 2016  2017E  2018E  2019E

A= Qof

Bl 623.7 5550 5835 6141 6102 6428 6556 6784 2,3763 2,587.1 2,801.7 3,020.6

0EZ0(9 4166 3559  391.0 4006 4171 4404 4613 4585 1,564.2 1,777.3 1,9247 2,075.1

dHol 123.6 1.8 1070 96.4 1209 1267 1414 1337 4638 5228 5784 6291

AN|Fole] 125.3 5.2 90.0 1032 1006 1301 1448 1371 3238 5127 5688  619.7

71201 95.2 2.8 67.7 77.7 75.4 978 1088  103.1 2433 3845 4266 4648

OIYE, %)

0&EZ0(9 66.8 64.1 67.0 65.2 68.4 68.5 70.4 67.6 65.8 68.7 68.7 68.7

FHol 19.8 2.1 18.3 15.7 19.8 19.7 216 19.7 19.5 20.2 20.6 20.8

A|Fole 20.1 0.9 15.4 16.8 16.5 20.2 22.1 20.2 13.6 19.8 20.3 20.5

7120 15.3 0.5 1.6 12.6 12.4 15.2 16.6 15.2 10.2 14.9 15.2 15.4

(MA CHH|, %)

E=Sli 13.8 ©.1) 0.5 2.7) 2.2) 15.8 12.4 10.5 2.6 8.9 8.3 7.8

E=0[Q n7 (7.5) 2.8) (6.0) 0.1 23.7 18.0 14.5 (1.4) 13.6 8.3 7.8

= Lealo] o1 232 (893) (137)  (25.0) 22) 9711 32.2 38.7 0.1 12.7 10.6 8.8

AN|Fole 239  (952) (26.00 (159 (19.7) 2,386.8 60.8 32.9 (28.8) 58.4 10.9 9.0

g7|20[2 227  (966) (267 (142) (20.8) 3,4258 60.8 32.7 29.1) 58.0 10.9 9.0

(ME7] CHH], %)

E=Sli 12 (1.0 5.1 5.2 (0.6) 5.3 2.0 35

E=0[Q 23)  (14.6) 9.9 24 41 5.6 48 0.6)

¥HolY (39) (90.4) 8042 (9.9) 25.4 48 1.6 (5.4)

AN|Fole] 21 (95.8) 1,6204 14.6 (2.5) 293 1.3 (5.3)

g7|20[2 52  (97.1) 2,339.7 14.7 2.9) 29.7 1.3 (5.3)

HEH =

()

SZEIIA 4950 5093 4792 4779 4791 5083 5113 5172 1,9613 2,016.0 2,1242 2,229.2
PINE 50.4 54.1 426 487 459 51.4 49.0 46.4 1957 1927 2168 2430
g 380.1 3841 3675 3609 3695 3879 3932  405.1 1,492.6 15557 16343 1,707.1
2] 43.0 425 421 40.0 37.8 404 40.0 376 1675 1558 1558 1558
282|A 215 28.6 27.0 28.4 25.9 28.6 29.1 28.2 1054  1M.8 174 1232

*= 56.7 59.8 481 52.3 68.0 718 67.4 70.7 2170 2777 3333 3999

SHEE 20.1 17.3 18.1 18.7 20.9 18.2 19.1 19.8 74.2 77.9 81.8 85.9

7|et (=Xz2| 8) 58  (63.4) 5.1 45 39 45 5.1 0.5 (48.0) 14.0 14.0 14.0

M Chak 7|Et 46.1 32.1 33.0 60.7 383 40.1 52.8 70.3 1718 2014 2483 2915

(MA CHH|, %)

SZEIIA 12.7 1.2 (0.4) (5.2) 3.2) 0.2) 6.7 8.2 42 2.8 5.4 49
NS 68.1 30.6 6.6 (10.3) (8.9) (5.0) 15.0 4.6) 14.3 (1.6) 12.5 12.1
El=, 46 35 2.4) (5.1) 2.8) 1.0 7.0 12.2 0.1 42 5.0 45
e & 6.7) (6.4) (5.4) ®6) (119 (5.0) (5.0) (6.0) 6.8) (7.0) 0.0 0.0
282|A 81.9 88 20.5 0.0 8.0 0.8) 6.0 5.0 5.0

*= 718 53.3 34.4 26.3 19.8 20.0 40.0 35.0 454 28.0 20.0 20.0

SIAtE 13.1)  (17.9) (2.5) (7.8) 40 5.0 5.0 6.1 (10.7) 5.0 5.0 5.0

IS NESERS @53) (7713)  (484) (7200 (33.2) (107.1) 00 (89.4) (204.0) (129.2) 0.0 0.0

A7 CHAH 7|E} 94 15.1 4.9) 231 (16.9) 25.0 60.0 15.8 (11.8) 17.2 233 17.4

(OHEH|E, %)

BHE7HH 79.4 91.8 82.1 77.8 785 79.1 78.0 76.2 82.5 77.9 75.8 73.8
eINE 8.1 9.7 73 79 7.5 8.0 75 6.8 8.2 7.4 7.7 8.0
g 60.9 69.2 63.0 58.8 60.6 60.3 60.0 59.7 62.8 60.1 58.3 56.5
2] 6.9 7.7 7.2 6.5 6.2 6.3 6.1 5.5 7.0 6.0 5.6 5.2
=EYIES 34 5.2 46 46 42 45 44 42 44 43 42 4.1

*= 9.1 10.8 8.2 8.5 1.1 1.2 10.3 10.4 9.1 10.7 1.9 13.2

SIEE 32 3.1 3.1 3.0 34 2.8 29 29 3.1 3.0 2.9 2.8

7|E} (&=H2| S) 0.9 (11.4) 0.9 0.7 0.6 0.7 0.8 0.1 2.0) 0.5 0.5 0.5

M Chak 7|Et 7.4 5.8 5.7 9.9 6.3 6.2 8.0 10.4 7.2 7.8 8.9 9.7
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AZs 0|
1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16 1Q17
A= & )
A 5,661 5714 5,730 5,771 5,794 5,846 5,732 5,704 5,713
(BELE2,%) 35 3.2 2.8 2.8 24 2.3 0.0 (1.2) (1.4)
diE AY 4,666 4,747 4,780 4,832 4,861 4,921 4,823 4,849 4,875
(BLE,%) 4.7 5.8 53 5.0 4.2 3.7 0.9 04 0.3
HHE AY 994 967 950 939 933 924 908 854 838
ELE,%) (2.0) &1 &1 (7.6) 6.2) 4.4) 4.5) (9.0) (10.2)
SIEr Sher 134 143 151 138 146 148 224 183 174
(A7t SR, %) 3.2 2.7 16.2 6.9 9.1 4.0 47.8 321 19.5
diE A" &7t 341 371 338 359 351 385 285 381 350
(BELE2,%) 7.5 0.1) 8.7 8.4 2.9 3.7 (15.6) 58 (0.3)
gAE A" &7 40 60 63 63 66 68 54 57 55
(BELE2, %) 0.1 13 215 95.9 67.2 12.2 (14.8) (8.9) (17.6)
t2: 290, 445H +3
Azt AN =R +F
(&) 2016 +¥ = =3 H3lE (%)
2017E 2018E 2017E 2018E 2017E 2018E
=Sk 2,376 2,587 2,802 2,590 2,796 0.1) 0.2
goly 464 523 578 510 562 2.6 2.9
MTASA 01 324 513 569 492 546 41 4.2
«=0[¢] 243 385 427 369 409 41 4.2
EBITDA 697 764 825 774 857 (1.2) (3.7)
EPS (%) 3,134 5,010 5,571 4,887 5414 2.5 2.9
X2 790l HHEH =T
Valuation summary
128 31 D& Ao|AMTALSAIA0|2  #0]2 EPS U= P/E P/B ROE EV/EBITDA |
7|1E (Hogl) (MA) () (M) (3> (%) (EH) (EH) (%) (HH) (M)
2014 2,160 364 332 250 3,225 0.1 31.2 7.8 25.2 13.6 12
2015 2,315 463 454 343 4,492 39.3 224 6.5 30.1 n.4 (38)
2016 2,376 464 324 243 3,134 (30.2) 321 6.5 201 1n.3 210
2017E 2,587 523 513 385 5,010 59.9 201 5.6 30.6 10.1 178
2018E 2,802 578 569 427 5,571 n.2 18.0 50 30.1 9.3 n7
2019E 3,021 629 620 465 6,080 9.1 16.5 45 29.2 8.4 31
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Forward P/E HHE Forward EV/EBITDA HHE
(&) (&)
180,000 - 160,000 4
30.0|

160,000 4 H 140,000 A 13,584

140,000 A 25,08 120,000 11,48

120,000 20.04H 100,000 A

100,000 - 40000 9.3u

80,000 | 15,084 A 7.1

60,000 A

60,000 - 10.0H 5.0t}

40,000 A 40,000 -

20,000 - 20,000 A

0 . . . . . : 0 . : . . .
2006 2008 2010 2012 2014 2016 2006 2008 2010 2012 2014 2016
g 2Y0|, AMEH FF Xz 2Y0|, AMEH F=F

HISERH| 02 SEF} NS
(M) 2017E 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025E 2026E 2027E
EBIT 523 578 629 689 757 794 834 876 920 966 1,014
- EBITO{| CHSH M2 154 169 184 201 221 232 243 256 268 282 296
- CAPEX 341 341 341 341 341 348 355 362 369 377 384
- =RUWRE B7HHD) 18 38 37 41 44 45 46 47 48 49 50
+ 22| 233 238 261 279 292 298 304 310 316 322 329
+ SR ZIH| 8 8 8 8 8 8 9 9 9 9 9
Free cash flow 250 277 336 394 450 475 501 529 558 589 621
Terminal Value 11,773
Terminal Growth (%) 2.0
NPV of FCFF 2,895
PV of Terminal Value 5,927
Enterprise Value 8,822
Equity Value (adjusted)+* 8,487
Shares Outstanding 74,818
Fair value per share (KRW) 113,435
S (KRW)* 100,500
AAOIE (%) 12.9%
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HENEE
2015 2016  2017E 2018 2019E 128 1Y 7|F (A 2015 2016 2017E 2018E 2019E
2315 2376 2,587 2,802 3,021 SEXHA 653 733 796 909 1,062
729 812 810 877 945  dF U HISIIE 16 66 86 156 266
1586 1,564 1,777 1,925 2,075 & A 283 323 352 381 an
68.5 65.8 68.7 68.7 68.7 T DRFAF 70 70 76 83 89
1123 1,225 1,255 1,346 1446  7J|Et 184 274 282 290 296
|2 463 464 523 578 629 HIR S At 1122 1,235 1,313 1,386 1,437
(SRLOIUE, %) 20.0 19.5 20.2 206 208 EXpRpA 74 86 86 86 86
Hoje|&9l (9) (140) (10) (10) (9) SR 700 669 748 821 871
3859 1 1 1 2 3 XM 169 183 183 183 183
28|18 4 6 10 10 10 7JIEt 179 296 296 296 296
NE ] 0 0 0 0 0 XAEA 1,775 1,968 2,109 2,295 2,499
7|et ©) (135) @ @ @  fEEx 473 735 728 743 773
MEol2 454 324 513 569 620 iTIp = 60 59 64 69 75
01| 1 80 128 142 155 chy|Rte 2 8 34 32 33 36
(HOIME, %) 24.5 24.8 25.0 25.0 250  VIE} R85 405 643 632 640 662
H&Ar0[2] 343 243 385 427 465 H RS2 64 49 49 49 49
SThAr0[Y 0 0 0 0 0 A E HT AL 8 12 12 12 12
=0y 343 243 385 427 465 7|E} HI RS 56 37 37 37 37
(&0|UE, %) 14.8 10.2 14.9 15.2 154 BEMEA 537 784 777 792 822
X Hjz200Y 343 244 385 427 465 X|HiZ=Z=X| 8 1,237 1,183 1,332 1,503 1,677
H|X|H)F3=20]9 (0) () 0 0 0 xEZ2 a4 0 40 40 40
EBITDA 691 697 764 825 898 Loz 127 127 127 127 127
(EBITDA 0|2 E, %) 29.8 29.3 29.5 29.4 29.7 0|02 1177 1,180 1,330 1,501 1,675
EPS (K|HHZZ) 4,449 3,167 5127 5,688 6,198  7|Et (108) (165) (165) (165) (165)
EPS (HZ7|ZE) 4,449 3,163 5127 5,688 6,198 H| K| B} 2= X] & 1 1 1 1 1
2 EPS (Y)* 4,492 3,134 5,010 5,571 6,080 AEEH 1,238 1,183 1,332 1,504 1,677
2= (38) 210 178 17 31
Fa= =g HRHlg ¥ FERE
128 1Y 7IE (YY) 2015 2016  2017E 2018  2019E 128 1Y 7|17 2015 2016 2017E 2018E 2019E
AU SOM Y FEE 513 358 609 657 718 BUE (%)
&7|#2012 343 243 385 427 465 il 7.2 2.6 8.9 8.3 7.8
HZQEYU0IQYE HE U 29 231 155 255 261 284 Qeiole 27.1 0.1 12.7 106 8.8
TR A7 2| 220 225 233 238 261 «0/Y 14.8 10.2 14.9 15.2 15.4
SR 2| 8 8 8 8 SF EPS** 39.3 (30.2) 59.9 1.2 9.1
7|Et 3 (78) 13 14 15 ZYX|E
Yles MR HE (61) (1) (30) (30) (31) EPS (X|HHZEZ) 4,449 3,167 5,127 5,688 6,198
EXgs0AMo HBEE (329) (367) (341) (341) (341) EPS (HZ7|ZE) 4,449 3,163 5,127 5,688 6,198
SR B2 317) (313) (341) (341) (341)  F EPSxx 4,492 3,134 5,010 5,571 6,080
7| Z8R BL 4 (35) 0 0 0  BPS 15,465 15,496 17,808 20,101 22,418
7|Et (16) (19) 0 0 0 DPS(EEF) 2,800 3,200 3,500 4,000 4,300
HREs0Mel HFEE (213) (40) (248) (246) (267) Valuations (Hf)
RQUZO| ZIHZA) 77) 264 12) 9 24 P[Exxx 22.4 32.1 20.1 18.0 16.5
220 ZTHLA) 0 0 (1) 0 0 PBxxx 6.5 6.5 5.6 5.0 45
HiE 2 (148) (208) (235) (255) 291) EV/EBITDA 14 1.3 10.1 9.3 8.4
7|Et 12 (96) 0 0 0 HEg
HIzY 31 (50) 20 70 110 ROE (%) 30.1 20.1 30.6 30.1 29.2
MESCE= 147 16 66 86 156 ROA (%) 20.2 13.0 18.9 19.4 19.4
J|ysa 16 66 86 156 266 ROIC (%) 311 19.1 27.0 27.7 283
Gross cash flow 574 399 639 687 749 B A S (%) 60.6 96.4 66.3 68.3 67.4
Free cash flow 182 m 261 307 367 HiE+UE (BEF, %) 2.8 3.2 35 40 43
AT« QBN 20/(H|) K2 =E2;HE (%) (3.0) 17.8 13.3 7.8 1.9
o AW S|M US| £(H|E) A2 O| Xt AHIE (HH) 106.8 76.0 54,5 60.6 62.8

*xx P/E, P/Be X|HIFEF7|E
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Compliance notice

-2 ZARMNR OfEE|AEE 48 282 WM 9 ZAIRMAIR0 HEE 59 X2S ERot A &L
- QA 4 289 B 9 TR0 93 S20| AR 1% 01y B5HT X gaLlT
- 2 ARARRO|S o0 BT lRio[Lt 7Helo] fHaIAE S| ofzi0] AP HiEIole S SHRIBLIC
-2 ZARMNZE YA MASZM 2E MEAS A AELICH
- £ TARAREE DA] SOI900] offet ZS0|S OfuSt HEIZE SH|, HE, T4, HY, Cloig & YALIC
-2 ZARMNRY +=FE UE2 FA SIMIAE 7 AEE 2ot Xtz 8 ﬂii B 20T AO0|Lt, FAE I FEYO|Lt AT ES BFY = GIELICH Wty
olet ZR0= =2 AAR= uMo| FAEXS| AW et HY MU CfS SUNRR AEE 5 BELIC
-2 ZARMNZE 7[HFEATES A SMOA AR RIS E AMEO| glELCh
2U7F SEFV} HE R0
(@)
160,000 -
140,000 -
120,000 | l \
100,000 WﬂWNMWM
80,000 |
60,000 1
40,000 -
20,000
0 : : : :

15 4% 1514 10% 16 42

16\ 10€

1749 48

A2 27t EXjo|A Y SEFIKTP) HE
o Xt 2015/429  10/15  2016/1/15 2117 12/4 2017/2/15 4/29
EXtolA BUY BUY BUY BUY BUY BUY BUY
P (2) 120,000 100,000 113,000 135000 115000 110,000 115,000
EX7|7t Y BERSE: AdESHE 7Y 2 Aol Ciet SASE2 of2fet 20| LR
71 el
BUY (OH<) S 12707t o4 HOj~2E 10% Of4 T2 OVERWEIGHT(H| S &) && 12747t YEX|SASEO| AY+UE CHH| 5% 04
T LW MO B O] =2 =& o5 oA
HOLD (58 85 127427t o4 Hj4lE -10%~ 10% Lol NEUTRAL(ZE) S5 12717 AEXSASE0| AFSUED QAR 27
SELL (OHE) kS 12707t oA "o E -10% Ol5t (£5%) o1&
UNDERWEIGHT(H|Z &4) 8% 12787t PBXSHEE0| ATAUE CiH| 5% 04
Stk oflaf
2 1HZ RARRMRIES EXSE HIE 201738312 7%
0=~ (82%) | S (18%) | = (0%)
4484 | 7



