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AT A GLANCE
BUY
2Ex 10,0008  @6%
SRH=7+ 89,000 &
A7tE 6.8%8!
Shares (float) 76,380,513% (64.2%)

52 E[A/E1 81,300%/13,0008
60 L-BoAelE 122,999

ONE-YEAR PERFORMANCE
™M M 1M
90| (%) 20 60 68

Kospi X|4= CHY| (%pts) 2.3 5 -16.7

KEY CHANGES

(&) New Old Diff
EXejAd BUY BUY

SEF} 70000 15000 -43%
2017E EPS 4,888 5109 -43%
2018E EPS 5416 5565  27%
SAMSUNG vs THE STREET

No of estimates 8
Target price 114,429
Recommendation 38

BUY % :5/BUY: 4/ HOLD: 3 / SELL: 2 / SELL % : 1
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WHAT’S THE STORY
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g 7Fs/dol 95 (Ths- Zjo]AJo]] A=)
=7| 4H Valuation summary
(Hog) 4Q16 3% (%) ol (%) 2016 2017E  2018E
HAEI| MEJ AMZH HMMA  Valuation (Hf)
e ChH| £ PIE 271 18.2 16.4
U =Rt 614.1 2.7) 52 (1.4) (34)  PB 55 4.9 44
FU0[Y 9%.4 (2500 (9.9 (102)  (113) EV/EBITDA 118 8.7 7.8
HEAL A0l 1032 (159) 146 (2.4) (7.7)  Divyield (%) 36 39 45
209 777 (142) 147 (1.8) 4.7)  EPS BIHE (%) (26.9) 489 10.8
0|UE (%) ROE (%) 19.4 27.6 27.6
Fgoly 15.7 FEXE (9)
NEALAEOY 16.8 EPS 3283 43888 5416
20/ 12.6 BVPS 16,073 17,999 20,041
X2 Y0, ANE =X DPS 3,200 3,500 4,000
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SEe M MY
1Q16 2Q16 3Q16 4Q16 1Q17E 2Q17E 3QI17E  4QI7E 2016  2017E  2018E  2019E

A= Qof

Bl 623.7 5550 5835 6141 6258 6448 6472  673.0 2,3763 2,590.7 2,796.6 3,017.0

0EZ0(9 4166 3559  391.0 4006 4203 4514 4538 4595 1,564.2 1,785.0 19269 2,078.7

dHol 123.6 1.8 1070 96.4 1123 1390 1286 1298 3388 509.7 5625 6124

AN|Fole] 125.3 5.2 90.0 1032 1080 1347 1243 1255 3238 4925 5461 5969

71201 95.2 2.8 67.7 77.3 811 1012 935 94.3 2433 3694 4096 4477

OIYE, %)

0&EZ0(9 66.8 64.1 67.0 65.2 67.2 70.0 70.1 68.3 65.8 68.9 68.9 68.9

FHol 19.8 2.1 18.3 15.7 17.9 216 19.9 19.3 14.3 19.7 20.1 20.3

A|Fole 20.1 0.9 15.4 16.8 17.3 20.9 19.2 18.7 13.6 19.0 19.5 19.8

7120 15.3 0.5 1.6 12.6 13.0 15.7 14.4 14.0 10.2 14.3 14.6 14.8

(MA CHH|, %)

E=Sli 13.8 ©.1) 0.5 .7) 0.3 16.2 10.9 9.6 2.6 9.0 7.9 7.9

E=0[Q n7 (7.5) 2.8) (6.0) 0.9 26.8 16.1 14.7 (1.4) 14.1 7.9 7.9

= Lealo] o1 232 (893) (137)  (25.0) (9.2) 1,0745 20.2 34.7 (26.9) 50.4 10.4 89

AN|Fole 239  (952) (26.00 (159) (13.8) 24733 38.1 216 (28.8) 52.1 10.9 93

g7|20[2 227  (966) (267 (145  (148) 3,5484 38.1 22.0 29.1) 51.8 10.9 93

(ME7] CHH], %)

E=Sli 12 (1.0 5.1 5.2 1.9 3.0 0.4 40

E=0[Q 23)  (14.6) 9.9 24 49 74 0.5 12

= Lealo] o1 (39) (904) 8042 (9.9) 16.4 23.8 (7.4) 0.9

AN|Fole] 21 (95.8) 1,6204 14.6 46 24.7 7.7) 1.0

g7|20[2 52  (97.1) 2,339.7 14.2 49 24.7 7.7) 1.0

HEH =

()

SZEIIA 4950 5093 4792 4779 4824 5043 5077 5166 1,9613 2,011.0 2,124.0 2,233.8
PINE 50.4 54.1 426 487 50.4 56.8 55.4 61.0 1957 2235 2523 2825
g 380.1 3841 3675 3609 3611 3764 3822 3864 1,492.6 15061 1,584.7 1,658.3
2] 43.0 425 421 40.0 43.0 425 421 40.0 167.5 1675 1675 1675
282|A 215 28.6 27.0 28.4 27.9 28.6 28.0 293 1054 1139 1196 1256

*= 56.7 59.8 481 52.3 68.1 77.7 62.5 73.7 2170 2821 3385 4062

SHEE 20.1 17.3 18.1 18.7 211 18.2 19.1 19.6 74.2 77.9 81.8 85.9

7|et (=Xz2| 8) 58  (63.4) 5.1 45 5.8 45 5.1 45 (48.0) 20.0 20.0 20.0

M Chak 7|Et 46.1 32.1 33.0 60.7 484 40.1 52.8 58.5 1718 1997 2322 2710

(MA CHH|, %)

SZEIIA 12.7 1.2 (0.4) (5.2) (2.5) (1.0) 6.0 8.1 42 2.5 5.6 5.2
NS 68.1 30.6 6.6) (10.3) 0.0 5.0 30.0 25.3 14.3 14.2 12.8 12.0
El=, 46 35 2.4) (5.1) (5.0) (2.0) 4.0 7.1 0.1 0.9 5.2 46
b2 6.7) (6.4) (5.4) 8.6) 0.0 0.0 0.0 0.0 (6.8) 0.0 0.0 0.0
282|A 81.9 8.8 30.0 0.0 40 32 8.0 5.0 5.0

*= 718 53.3 34.4 26.3 20.0 30.0 30.0 40.8 454 30.0 20.0 20.0

SIAtE 13.1)  (17.9) (2.5) (7.8) 5.0 5.0 5.0 5.0 (10.7) 5.0 5.0 5.0

IS NESERS @53) (771.3)  (484) (72.0) 0.0 (107.1) 0.0 1.1 20400 (141.7) 0.0 0.0

A7 CHAH 7|E} 94 15.1 4.9) 23.1 5.0 25.0 60.0 3.7) (11.8) 16.2 16.3 16.7

(OHEH|E, %)

BHE7HH 79.4 91.8 82.1 77.8 77.1 78.2 78.4 76.8 82.5 77.6 76.0 74.0
eINE 8.1 9.7 73 79 8.1 88 8.6 9.1 8.2 8.6 9.0 94
g 60.9 69.2 63.0 58.8 57.7 58.4 59.1 57.4 62.8 58.1 56.7 55.0
2] 6.9 7.7 7.2 6.5 6.9 6.6 6.5 5.9 7.0 6.5 6.0 5.6
=EYIES 34 5.2 46 46 45 44 43 44 44 4.4 43 42

*= 9.1 10.8 8.2 8.5 10.9 12.1 9.7 1.0 9.1 10.9 12.1 13.5

SIEE 32 3.1 3.1 3.0 34 2.8 29 29 3.1 3.0 2.9 2.8

7|E} (&=H2| S) 0.9 (11.4) 0.9 0.7 0.9 0.7 0.8 0.7 2.0) 0.8 0.7 0.7

M Chak 7|Et 7.4 5.8 5.7 9.9 7.7 6.2 8.2 8.7 7.2 7.7 8.3 9.0
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A 0|
1Q14 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16
A= (& 7H)
= 5,469 5,539 5,571 5,617 5,661 5,714 5,730 5,771 5,794 5,846 5,732 5,704
(BUE,%) 3.5 3.2 2.8 2.8 35 3.2 2.8 2.8 24 2.3 0.0 (1.2)
dIE AN 4,455 4,487 4,538 4,601 4,666 4,747 4,780 4,832 4,861 4,921 4,823 4,849
(BELE2,%) (2.0) 8.1 8.1 (7.6) 47 58 53 5.0 4.2 3.7 0.9 04
e A 1,014 1,052 1,034 1,016 994 967 950 939 933 924 908 854
(BUE. %) 7.5 .1 8.7 8.4 (2.0) 8.1 8.1 (7.6) 6.2) 4.4) 4.5) 9.0)
Ik 5ifek 129 139 130 130 134 143 151 138 146 148 224 183
7t SiX|E, %) 0.1 1.3 21.5 959 3.2 2.7 16.2 6.9 9.1 40 47.8 32.1
gt A" B0t 317 371 311 332 341 371 338 359 351 385 285 381
(BEUE,%) 1.0 1.0 1.1 1.0 7.5 .1 8.7 84 2.9 3.7 (15.6) 58
UAlE A™ B9t 40 60 52 32 40 60 63 63 66 68 54 57
B8, %) 47 58 53 50 0.1 1.3 21.5 959 67.2 12.2 (14.8) (8.9
Atz 290, tHEH FH
2017'd 710[EA: A £ vs A ZMIMA
Guidance (A) Samsung (B) Consensus (C) 2016
(Mdg) (MAChH], %) (M) Diff % (A/B) (M g) Diff % (A/C)
=Sl 2,430.0 2.3 2,590.7 6.2) 2,604.2 6.7) 2,376.3
ol 500.0 47.6 509.7 (1.9) 500.1 0.0) 338.8
GR0|AE (%) 20.6 19.7 19.2 14.3
RtE: 2Qol, WiseFn, MHHEEH =1
o7t AT TR 4%
(M g) 2016 +3 & =3 A H3tE (%)
2017E 2018E 2017E 2018E 2017E 2018E
=Sl 2,376 2,591 2,797 2,560 2,765 1.2 1.1
Aol 339 510 563 522 567 (2.5) (0.9)
M A EAIH 0 324 493 546 515 561 4.3) (2.7)
=0[¢} 243 369 410 386 421 4.3) (2.7)
EBITDA 576 774 857 779 850 0.7) 0.8
EPS (&) 3,283 4,888 5,416 5,109 5,565 4.3) (2.7)
AtE: 290, AHEH FH
Valuation summary
128 31 IS AAdo|ANMFAEAIHO|l  &0|2 EPS SUE P/E P/B ROE EV/EBITDA =53
71E (Mdgl) (M) (Mdgl) (Hda) (&1)* (%) (HH) (HH) (%) () (M)
2013 2,118 339 327 245 3,222 475 27.6 7.9 28.4 12.7 83
2014 2,160 364 332 250 3,225 0.1 27.6 6.9 25.2 1n.8 12
2015 2,315 463 454 343 4,492 39.3 19.8 58 30.1 9.9 (38)
2016 2,376 339 324 243 3,283 (26.9) 27.1 55 19.4 1n.8 22
2017E 2,591 510 493 369 4,888 48.9 18.2 49 27.6 8.7 3)
2018E 2,797 563 546 410 5,416 10.8 16.4 4.4 27.6 7.8 (82)
A YUsy o= M9, 2N EME
AtE: 290, tHEH FH
o83 | 4
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Forward P/E HHiE
(®)

Forward EV/EBITDA HHE

(&)

180,000 160,000 ~

160,000 1 30.081 140,000 | 13,5t
140,000 + 25.08f 120,000 | 11,44
120,000 A

200§ 100,000 A A ,/\ 9.3t
100,000 1 A= :
ALK 80,000 1 ’

80,000 A /A(' ‘ 15.08H ' 7144
60,000 1 r’d oou 20000 ] // 5.0t
40,000 H /\AN.}‘I 40,000 - n I ‘V'M*"/

~ FAAAC v i R o
20,000 A 20,000 -
0 . . . . . 0 : . : : :
2006 2008 2010 2012 2014 2016 2006 2008 2010 2012 2014 2016
XE: 20|, ANZH £H XE: 290, ANZH £H
HIESRYY M2 SEFV} ME
(M) 2016 2017E 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025E 2026E
EBIT 339 510 563 612 671 705 740 777 816 856 899
- EBITO{| CHSH M2 90 162 177 183 208 219 230 241 253 266 279
- CAPEX 360 374 374 374 374 378 382 386 390 394 398
- E=RTXE S7HE D) -8 20 18 19 22 22 22 23 23 23 23
+ 22| 230 257 287 309 323 326 329 333 336 339 343
+ SR ZIH| 8 8 8 8 8 8 8 8 8 8 8
Free cash flow 134 217 287 352 397 419 443 467 494 521 550
Terminal Value 9,522
Terminal Growth (%) 1.0
NPV of FCFF 2,526
PV of Terminal Value 5,060
Enterprise Value 7,587
Equity Value (adjusted)+* 8,341
Shares Outstanding 75,609
Fair value per share (KRW) 110,313
SITNZ=7F (KRW)* 89,000
AAOIE (%) 23.9%
T« 28 15 £t 7|E
A& 290, ANBH £H
HE3H | 5
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HENEE
2014 2015 2016  2017E  2018E 128 1Y 7|F (A 2014 2015 2016 2017E 2018E
2160 2,315 2376 2,591 2,797  QEXM 597 653 649 695 789
727 729 812 806 870 Wz ¥ dasit=E 147 116 116 136 206
1,434 1,586 1,564 1,785 1,927 ESVE] 229 283 291 317 342
66.4 68.5 65.8 68.9 689  MUARAH 62 70 72 78 84
1,069 1123 1,225 1,275 1364  7|E 158 184 170 163 156
| 364 463 339 510 563 Hl RS Xt 1,025 1122 1,222 1,310 1,368
(SRLOIUE, %) 16.9 20.0 143 19.7 20.1 SRR 81 78 78 78 78
Hoje|&9l (32) (9) (15) (17) (16) XA 675 700 800 888 945
2829 3 1 1 1 2 SEX 17 169 169 169 169
2gH8 12 4 6 7 7 gt 98 176 176 176 176
X2gad 0 0 0 0 0 RAEA 1,622 1,775 1,871 2,005 2,156
7|Et (23) 6) (10) ((B)) 1 |ERXR 526 473 534 534 531
Mol 332 454 324 493 546 RPN RS 59 60 61 67 72
HlA| 83 N 80 123 137 = ibi= 16 8 14 13 12
(HOIME, %) 24.9 24.5 248 25.0 250  JEt SEEH 451 405 459 454 447
A&ArGo1Y 250 343 243 369 410 H S S ER 56 64 64 64 64
ECtAYo[Y 0 0 0 0 0 AR % FIIRYS 1 8 8 8 8
&=0[d 250 343 243 369 410 7|E} HISSER 55 56 56 56 56
(Z0|YE, %) 1.6 14.8 10.2 14.3 146  HMfEA 582 537 598 599 596
X Hjz200Y 250 343 244 369 410 X|HY X & 1,039 1,237 1,272 1,405 1,560
H|X|H)F3=20]9 (0) (0) (0) 0 0 22 a4 41 40 40 40
EBITDA 578 691 576 774 857  AH=QoiZ 126 127 127 127 127
(EBITDA O|YE, %) 26.8 29.8 243 29.9 30.6 ojejyoi= 986 1177 1,212 1,346 1,500
EPS (X|HfF3F) 3,237 4,449 3,167 4,851 5,378 7|E} (M4) (108) (108) (108) (108)
EPS (HZ7|ZF) 3237 4449 3,163 4,851 5,378 H| K| B} 2= X] & 1 1 1 1 1
28 EPS (Y)* 3225 4492 3283 4,888 5416 XEESA 1,039 1,238 1,273 1,406 1,561
SE3 12 (38) 22 3) (82)
Fa= =g HRHlg ¥ FERE
128 1Y 7IE (YY) 2014 2015 2016  2017E  2018E 128 1Y 7|17 2014 2015 2016 2017E 2018E
AU SOM Y FEE 537 513 509 636 708  BUE (%)
27|=01Y 250 343 243 369 410 & 2.0 7.2 2.6 9.0 7.9
HZQEYU0IQYE HE U 29 240 231 274 293 325 990l 75 27.1 (26.9) 50.4 10.4
FERA ZTHe 2| 206 220 230 257 287 «0/Y 1.6 14.8 10.2 143 14.6
SR 2| 8 8 8 8 8  F EPS*x 0.1 39.3 (26.9) 489 10.8
7|E} 27 3 36 29 30 ZFEXE
U S AHEHY HE 47 (61) @8 27) (26) EPS (X|HjFZF) 3,237 4,449 3,167 4,851 5,378
EXgs0Me #35E (299) (329) (360) (374) (374) EPS (HZ7|F) 3,237 4,449 3,163 4,851 5,378
R B (296) (317) (360) (374) (374) 28 EPSw* 3,225 4,492 3,283 4,888 5,416
7| Z8R BL 0 1 0 0 0  BPS 12,934 15,465 16,073 17,999 20,041
7|Et B3) (13) 0 0 0 DPS(EEF) 2,000 2,800 3,200 3,500 4,000
HRESAMel HESE (328) (213) (149) (241) (264) Valuations (tH)
AeFo B7HER) (163) 77 59 (5 8) P/E#%% 276 19.8 27.1 18.2 16.4
EFO B7HER) 0 0 ©) (0) 0 PBxxx 6.9 5.8 5.5 49 4.4
HiE 2 (124) (148) (208) (236) (255) EV/EBITDA 1.8 9.9 1.8 8.7 7.8
7|Et (42) 12 0 0 0 Hg
HIzY @1 31 0 20 70 ROE (%) 25.2 30.1 19.4 27.6 27.6
ES = 239 147 16 16 136 ROA (%) 15.2 20.2 133 19.1 19.7
J|ysa 147 16 16 136 206 ROIC (%) 22.8 311 20.0 28.0 289
Gross cash flow 490 574 517 663 734 B A S (%) 59.4 60.6 96.9 69.1 7.2
Free cash flow 21 182 16 236 307 HiE+UE (BEF, %) 2.2 3.1 36 39 45
AT+ YA 00(H[2) M =EHHE (%) 11 (3.0) 1.7 (0.2) (5.2)
o AW S|M US| £(H|E) A2 O| Xt AHIE (HH) 31.6 106.8 57.6 70.4 81.4

*xx P/E, P/Be= X|HIFEF7|E
Az 290l, 4YZH 53
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Compliance notice

- 2 ZAENXRS| O AEE 28 14Y B 9 ZAHEN

SAtE 28 142 B 9| ZARRMRIRO HFE 59 XES 1% Ol BRdt UX| PELCh
ZANRMRR 0= 952 2ot AZO0|L 7HIgl0| Ofd2|AEC| O|H0| FEtstA| B

E & = = = [ =g

- & EAEHNERE A MASEA 2E HEE2 GAA ASLICH

- & EMEHNERE A SOIRI0] oS ZR0 = oflet HERE =X, HiZE, TS, HY, HoE & YSLIC

- & EMEHNR0 £FE UES FAF SIMXIMETE MRS Ogt Atz 3l YHZRE AT Ao|Y, FAks I FEYO|L HYS BT 4 SIS TEt
ot 0= = Aze DO FAFEXS o] Cheh HY Mo Cfet SYNZE AZE - YL
=}

()

160,000 -

140,000 -

120,000 - I l , \

12000 —»J"WJ\WWW
80,000 -

60,000 -

40,000 4

20,000 4

0 . . . .
15 2¢ 154 88 164 2 164 8¢ 174 28
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