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W51,000
W38,300

33.2%
W44,000
15.9%

Forecast earnings & valuation

™\
Fiscal year ending Dec-07A Dec-08A Dec-09E Dec-10E Dec-11E
o Z o (Ao 21) 1,213 1,314 1,401 1,530 1,655
Aol Y) 161 190 204 236 267
w0l (M) 116 129 168 206 241
EPS(2!) 1,563 1,734 2,251 2,771 3,237
ZUE 54.7% 11.0%  29.8%  23.1%  16.8%
P/E (X) 19.5 15.4 17.0 13.8 11.8
EV/EBITDA (x) 7.8 6.3 8.6 7.4 6.6
Dividend yield 2.6% 3.3% 2.9% 3.6% 4.2%
P/B (X) 43 3.3 4.8 4.0 3.3
ROE 24.0% 22.9%  26.9%  29.0%  28.6%
R LR 15.8% 154%  15.4% 3.1%  -5.8%
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Earnings quality score
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Earnings Quality Score
Historical Earnings
Stability
Consensus Forecast Certainty
Consensus Forecast Accuracy
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Performance
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PriceClose Relative to KOSPI (rhs)
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Trading data
r N
Market Cap (W bn / US$ mn) 2,842 2,377
Shares Outstanding 77 mn
Free Float 0.615
52-week Price High/Low W21,350 - 38,200
Daily Average Volume (3M) W13,547 mn
Performance iM 3M 12M
Absolute 6.50%  26.14%  23.04%
Relative to KOSPI 0.88% 1.46% 10.40%
Major shareholders
STEE2 36.6%
Lazard Asset Management 14.0%
\.
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Coway in China
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Figure 6 & ZAX|= M4SY
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Source: Company data, Mirae Asset Research

Figure 10 China consumer peer valuation

e \

Company Code Rec Last |12m TP|chg,% P/B P/E |Currenc| Sales OoP NI EPS BPS ROE
price y

FY1 FY2 FY1 FY1 FY1 FYO FY1E FY2E

) X) (bn)| (bn) (bn) (%)
CONSUMER
Apparel
Anta Sports 2020HK | Buy 102 132 202 306/ 169 CNY| 58| 118 109 036 044 053 202 230
Belle International 1880HK | Reduce 82| 56| 315 273 217] onNv| 2096 267 236|024 028 033 180 165
China Dongxiang 3818HK | BUY 44| 64 455 196 135 CNv| 406 160 139 022 025 029 136 193
LiNing Co 2331HK | Buy 216 255 183 539 195  cNv|  825] 12| 086 069| 083 097 241 390
Ports Design 0589.HK | Buy 210/ 182] -133] 541f 180| ONy| 169 058 050 075 09 103 234 416
Household & Personal Products
Hengan International 1044.HK | BUY 502 587 169| 70| 242 wko| 1081 239] 205 110|173 207 718 269
Food, Beverage & Tobacco
China Resources Enterprise 0291HK | Buy 2555 245 -4l 23| 274/ HKD| 7285 359 199 097 083 093 1104 7.7
China Yurun Food 1068HK | BUY 1622 155 -44| 34| 154 HKD| 1341 162 140 074 088 105 479 213
Menaniu Dairy 2319HK |REDUCE| 2075  175] -157|  404[  260| CNv| 239%| 137| 113| 064 069 070 309 231
Tingyi 0322.HK | Hold 1750 152 131 76 290 usp| 517 o062 037 005 007 008 030 256
Want Want China 015LHK | Reduce | 448 35 219 69 236/ usD| 178 034 029 002 002 002 008 283
Retail
Parkson Retail Group 3368.HK | Hold 124| 136|100/ 526) 308 CNy] 413 138 099 030 035 043 142 267

\ J

Source: Mirae Asset Research
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Figure 11 2&F7} 24 U4Y
(W bn, Won, %) value per share contribution(%) Valuation Method
HAATIX] 3,067 41,202 81 |DCF (g=3%, WACC=8.8%)
FXAERAE TR 722 9,698 19

= Hel 543 7,292 14 120104 w=0[2} 2| 25t
ST ol 179 2,406 5 |AMEIIA9| 70%

Total 3,789 51,000 100

Source: Company datta, Mirae Asset Research

Figure 12 DCF Valuation Table

2009 2010 2011 2012 2013 2014

EBIT 190 204 236 267 308 325
NOPLAT 132 151 176 197 226 238
DEP+AMOR 141 151 164 173 225 226
CAPEX 142 188 170 186 206 213
FCF - 88 155 171 237 247
Discount Factor - 1.0 0.9 0.8 0.8 0.7
PV of FCF 88 143 145 185 177
Sum of PV 738
Continuing value
Noplat as of 2013 238
Growth Rate 3.0%
ROIC 21.8%
CV at the end of 2013 3,678
Discount Factor 0.66
PV of Continuing Value 2,426
Enterprise Value 3,164
Non-Operating Investment 793
Cash&Cash Equivalents 76 Key Assumptions
Financial goods - WACC 8.8%
St.financial products - g 3.0%
Investment assets 717 Rf 4.0%
Debts 168 Rm 6.5%
Appraised equity value 3,789 Beta 0.8
Appraised share value 51,000

.

Source: Company data, Mirae Asset Research
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V. Appendix

Figure 13 T ¢0l2] 671 HHUE=/ ME &

’

se #2712 astaaotd|  E2=24|  ojaus
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b Cellart 500 90,000 23 12
Ruhen 250 45,000 20 24
Terreau 190 34,200 51 25
Hebier 130 23,400 33 9
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X7t Meiging 50 9,000 6 3
Source: Company data, Mirae Asset Research
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Figure 15 EXI#g 3 &% S44%
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Source: Company data, Mirae Asset Research
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Summary financial statements
olbd Re B
(@949 2007A 2008A 2009E 2010E 2011E
S = XA 395.6 475.6 483.8 557.1 661.0
HIUCHIISBYE 28.5 76.1 61.2 107.4 184.0
oy &A™ 117.9 149.8 159.7 172.6 186.5
KH T KpA 57.8 58.0 59.6 65.6 70.3
S PN, 540.5 595.8 641.3 675.7 726.1
E XFRFAH 77.7 174.5 196.9 214.7 233.7
TR 388.7 356.4 388.2 407.8 434.8
SH XA 74.1 64.9 56.1 53.2 57.6
AHAHEA 936.1 1,071.4 1,125.1 1,232.7 1,387.0
SS&A 393.0 398.7 420.1 432.8 447 4
0 4 2 5 25.8 34.2 37.4 39.9 43.9
A= 92.0 107.8 81.5 81.5 81.5
FSYYI|FA 20.0 0.0 50.0 50.0 50.0
O™ 145 76.0 55.4 275 29.8
AbRY 0.0 0.0 0.0 0.0 0.0
YIIxd 2 0.0 60.0 30.0 0.0 0.0
2 EA 407.6 474.8 4755 460.3 477.1
= 39.3 39.3 39.3 39.3 39.3
Aoz 113.7 108.7 59.5 59.5 59.5
olejadoz 370.1 441.1 542.4 665.3 802.7
ey 5.4 7.5 8.4 8.4 8.4
HESA 528.5 596.6 649.5 7724 909.9
SXUZ 112.0 167.8 161.5 131.5 131.5
L =xtel = 83.4 91.7 100.3 24.1 (52.6) |
Source: Company data, Mirae Asset Research
£ AAEA
(FY: 49, %) 2007A 2008A 2009E 2010E 2011E
o £ 1,213.1 1,314.4 1,401.2 1,530.1 1,654.9
S7tg 8.5 8.4 6.6 9.2 8.2
o =2 7t 384.7 407.2 439.5 446.5 504.9
jE=0|9 828.4 907.2 961.8 1,083.6 1,150.1
=Jtg 12.3 9.5 6.0 12.7 6.1
fEE0|UE 68.3 69.0 68.6 70.8 69.5
HHOfH| 2 L E R 667.1 717.1 757.7 847.6 882.9
gdgol 161.3 190.1 204.1 236.0 267.1
=Ji8 43.7 17.9 7.3 15.7 13.2
oo &l (5.6) (5.4) 15.0 29.8 43.4
=28HIE 6.4 8.0 7.4 4.2 3.1
Q| gkt &0 0.9 10.5 (0.1) 0.0 0.0
X| S 40l (4.1) (1.4) 23.2 35.7 48.0
J|EfE Y e &2l 4.0 (6.4) (0.6) 1.7) (1.6)
MN&™&o0|< 155.7 184.8 219.1 265.8 310.5
HOIMHIZ 39.4 55.7 51.6 59.5 69.5
71«0 116.3 129.1 167.5 206.3 240.9
EPS 1,563 1,734 2,251 2,771 3,237
Ste 54.7 11.0 29.8 23.1 16.8
EBITDA 302.9 331.3 354.7 399.8 440.2
{ =Jtg 20.8 9.4 7.0 12.7 10.1 |

Source: Company data, Mirae Asset Research
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HdEEER
(&9 49 2007A 2008A 2009E 2010E 2011E
JHEeSEH=EE 283.3 304.8 291.8 315.3 347.3
cto| 20| <l 116.3 129.1 166.1 206.3 240.9
ZH A ZEH| 132.8 126.5 136.0 150.5 159.4
F SRS ZHH] 8.8 14.7 14.6 13.3 13.7
2l stetabEAl(0]2]) (0.9) (10.0) (0.3) 0.0 0.0
X 2HEHILL&A(0]2) 4.1 1.4 (23.2) (35.7) (48.0)
S™XEOIZLUAN(STH (5.2) (34.7) (19.3) (16.4) (14.7)
O S| Aol 2 A (19.7) (41.8) (19.6) (12.9) (14.0)
R 0 KpAFO| ZH A 22.0 (1.3) (3.0) (6.0) 4.7)
O x4 F 2| S 7t (7.5) 8.4 3.3 2.5 4.0
7| Et 27.5 77.9 17.9 (2.6) (4.0)
EXNdSE=SEE (239.6) (255.1) (235.9) (155.8) (167.2)
EIF8HES HEEFES 0.0 0.0 8.0 0.0 0.0
SIIEH M E2EFS) 4.0 (4.2) (8.3) 0.0 0.0
FEIMO F = (218.4) (142.0) (187.8) (170.1) (186.3)
TR = 0.0 0.0 0.0 0.0 0.0
XA ZA(STH (4.7) (4.5) (5.9) (10.3) (18.1)
SRR ZEA (S 0.8 (82.4) 23.6 24.7 37.3
7| Ef (21.3) (21.9) (65.5) 0.0 0.0
FESHESE (49.7) (2.1) (70.8) (113.4) (103.5)
XA 2O SIHEA) (19.7) 55.8 (6.4) (30.0) 0.0
KO STHEA) (0.2) 0.0 0.0 0.0 0.0
HE=2 X = (29.8) (58.1) (64.8) (83.4) (103.5)
7| Ef 0.0 0.1 0.3 0.0 0.0
=d=58 (6.0) 47.6 (14.9) 46.2 76.7
Jl=EF 34.5 28.5 76.1 61.2 107.4
J|LHEF 28.5 76.1 61.2 107.4 184.0
| Y SIS E 43.7 49.7 55.9 159.5 180.1
Source: Company data, Mirae Asset Research
EAAE
(&9:4, %, 1)) 2007A 2008A 2009E 2010E 2011E
Fex &
EPS 1,563 1,734 2,251 2,771 3,237
BPS 6,105 7,144 7,973 9,663 11,450
Z=ZEBITDA 4,070 4,451 4,765 5,371 5,914
FHEZWEZ 780 870 1,120 1,390 1,620
PER 19.5 15.4 17.0 13.8 11.8
PBR 4.3 3.3 4.8 4.0 3.3
EV/EBITDA 7.8 6.3 8.6 7.4 6.6
&+ s 2.6 3.3 2.9 3.6 4.2
+o 408 %
HES0|UE 68.3 69.0 68.6 70.8 69.5
dgolele 13.3 14.5 14.6 15.4 16.1
EBITDAO| 2 & 25.0 25.2 25.3 26.1 26.6
=O0|UE 9.6 9.8 12.0 13.5 14.6
ROE 24.0 22.9 26.9 29.0 28.6
ROIC 20.4 20.7 22.5 24.0 23.6
CtEHEHE %
HijHl & 77.1 79.6 73.2 59.6 52.4
Z=XtQl 2H| 8 15.8 15.4 15.4 3.1 =3
FSH S 100.6 119.3 115.2 128.7 147.7
O| Xt = Al £ (1K) 25.2 23.7 27.5 56.3 86.5
234
SR E 2(3]) 1.3 1.3 1.3 1.3 1.3
& Hs|™2(3]) 10.6 9.8 9.1 9.2 9.2
M OXAS| H E(3]) 17.6 22.7 23.8 24.4 24.4
MU P ™ E(3]) 44.1 43.9 39.1 39.6 39.5
S2M X 23 HE(3]) 15.9 13.5 11.6 10.8 10.7
Source: Company data, Mirae Asset Research
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Recommendation

= FXolA O7hE 71F)
BUY : EF7FOiH| S EFIF+10% =2}
Hold : ©7} CHH| S EF7++10%0|LH
Reduce : &7t CiH| SHEFT7+-10%ZE 2t
T S EXIO|AH0| 2|5 +10%LQ] ZHX| Zot ks

Overweight : & 2 EX[~ChH| +10% Z2f
Hold : & & &X|4CHH| +10% OLY
Reduce : & ¥ X|4= CHH| -10% &1}

* YBE FAo|HS 801 MA2 &

0

Earnings Quality Score

Eamings Quality Score = 0.70*(Eamings Stability) + 0.15x(Eamings Certainty) + 0.15+(Earnings Forecast Accuracy)

1. Historical Earnings Stability
— |2 5H7HE| 20| JEE(YoY)2| HSH S 10022 X HE EHt
— HEY2 outlierdl| oIt A FTHAS £|A3}617| Qs EEEXHSD) th&l MAD(Median Absolute Deviation) 2 AFY.
— 0] 27| 4FE(YoY) HEH0| X245 S X HYO| 5.

2. Consensus Forecast Certainty
— 12702 Ol & EPS (MM A 7| F) |0 CHEHOoh DRl AEZE A RIS 10029 A EE 2Ht
— Asixt= 1270 ol & EPSS| BEEEHAL/ B2 M.
- ZofAt 24 % S X B0l 55,

3. Consensus Forecast Accuracy

— EPS surprise= (A2 AR — AX FHR|)/AX FHR|'Z AF.
— Surprise? AU 377t S48 S X BLO0| =5,

bt

Consensus Forecast Certainty 2! Consensus Forecast Accuracy= 0f| & EPS ZAMIM A F=FRX| £ 57 0| 401 7|H TS A2 o 5.
Zt X BE e £ Qg 0= B2l 502 Ro{sIUS.

* EIA
1)
2)

Compliance Notice

= ARE FAAS SHEAE 57| 2SI AL 20| PISI0] B 22| = X2 2 A Oft o B L0l = SAIE AL CHO{E = GISLICE
= AR #SE E2 AL S| MA|MED} M2 ict X2 B 22 28| q0JF Ho|Lt PA= T F2hdo|Lt 2iEd S BEE 4 st
2P, Ol Bt L0l & 2 Xt2 = UZ49| SHFEXQ| Aoj| ch et A My Ax|of Thet SUXZZ ALZE 4 QlEUCH

of
£ XEE 7| BERD EE HINO A ’
SAE 108 2621 BT S7T9I0|S 7| ZRHIC= 5f;
Ri=0l AREl e S2 =H0lo oj7ig Hatsh Hieisha gl om,

A ERTFAe 1%0| ¢ s HGA INIAES
=5 SRt = > A=F A ELLE = et 55
HAreits
=7ty 2REIIHERO| =j} = 2EIA STITH0] (021240)
WBuy WHold " Reduce [JNot Rated 0|% 7| = MStrong Buy MBuy® MMkt.Perm Und.Perm
L FAoA SHIHA (67HE)
45000 — 2008/06/03 BUY (Initiate) 36,4002
- 2008/07/23 BUY 34,5002 (518
2008/08/11 BUY 34,500

40,000

2009/07/07 BUY 37,5002 (A&
25,000 — 2009/08/10 BUY 37,5008
' 2009/09/17 BUY 45,0009 (&&
30,000 2009/09/28 BUY 46,0008
' 2009/10/26 BUY 51,0002 (&8
25,000

2007]2008 2009
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