Korea / ZH[X{

S IAHAO] 1021240

Bt 8|, Analyst, 3774-1474 cookie@miraeasset.com
223, Analyst, 3774-6934 ejkong@miraeasset.com

LNZF =uatet XI2|AL 71X &5 7|0

Zzgole gt HERxF7HE 7129 37,5009 4 45,0004 02 4
oA EA 2 R MRS 2 Y 2 B 5 olof o
SRR AY ZA HAS D) AW A A oF 2W7H] AAE
WAL U SAEAY He) AFo] S A 4. B
ARPU &ol&= FAlo] 7k 716k o] Felo] & = & A, A
HZYAS A A -8 BAA= AV € A 2) $7 FE A
W 2/487] AF AzEto]z BYW F= YA BT dofE B8}
I 3/4R7)E ARY) 29 AR ALE 785 IS T
F 5HE AR N A&7 FEelste A7) 2 A

o 2 ot o

» TP 45,000 222 Ak BUY 4|
» == il"gg biz, xlé 7"3%_} @’g oHl
» post-F=7|7t E AHNF LIS7t?

» 3Q preview: I1EY yoy +8%, 10| +7% ol &

» ZEFI} 45,000 FE Ak

SR ol tigt BUY £AY A S FAIZ 7HeHl, BRF71E 7]1&Y
37,5000l A 45,0008 2.2 20% AR A, 1) = He & A3IJAL 7}
A 2R3 2) T Y 4 BrE e o d A 24 o] I A, DCF(g=2%,
WACC=8,8%) A& FAIStE, FAAY 5 AR7HA < @A 7HA] 9o &
o7} Atka AR = Ate| disid e 7HAE BA. T3 AR
(2010 PER 208h)2t XA vZ A& 7FA(AZ7HE 9 70%)E 475t
of Btgst A, FFEAHALE B& AIZHEHY 10%, SAAZ A&
L 5% A, J2E& BEEF719 implied PERS 2010 7]& 164],

» B3 SIFE biz, X% 7158 4% nd

2 AAEWY AL FAHE LYHL e T FFF AY
= 23 o 3809 ¥ W&} 1409 &0l FE 4. 20109
5159 f vjE o3t 1739 Q9] &ol9f o). 1) oF 6479 di=A &
AR AFE dol2 AAIE A 7HEsHE AL 50%9] WE AR
g % 2) ot sy FRAEHAN=Y A 4, A AH|
% R&D #H S AF A Z3) of 38%9] &oldE2 Wdol 30%
HER 31 FlolojA oo FEL oF 23%2 AT

AE7HA € low—end Al 52, oju] ZEH Ad= HEd2 AEY A

S5 T vnd FusHA 74 7hsd EY. Aot BRE 9 A
F7t ASEHEA B A&7sd2 AA AAsHA| gote E X o

COMPANY INSIGHTS

17 Sep, 2009

Sixi71(9/16)

Upside/Downside
Consensus target price
Difference from consensus

Forecast earnings & valuation
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W45,000
W36,750

22.4%
W39,000
15.4%

~
Fiscal year ending Dec-07A Dec-08A Dec-09E Dec-10E Dec-11E
o ZH (A 21) 1,213 1,314 1,401 1,530 1,655
Fol(pell) 161 190 204 236 267
w0l (M) 116 129 168 205 241
EPS(&l) 1,563 1,734 2,251 2,753 3,237
SUE 54.7% 11.0%  29.8%  22.3%  17.6%
P/E (x) 19.5 15.4 16.3 13.3 11.4
EV/EBITDA (x) 7.8 6.3 8.2 7.1 6.3
Dividend yield 2.6% 3.3% 3.0% 3.8% 4.4%
P/B (x) 4.3 3.3 4.6 3.8 3.2
ROE 24.0% 22.9%  26.9%  28.9%  28.7%
TR S 15.8% 154%  15.4% 33%  -5.7%
.
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Trading data
- ™y
Market Cap (W bn / US$ mn) 2,834 /2,314
Shares Outstanding 77 mn
Free Float 0.615
52-week Price High/Low W21,350 - 37,450
Daily Average Volume (3M) W12,591 mn
Performance iM 3M 12M
Absolute 8.09%  20.54%  22.50%
Relative to KOSPI Index 2.31% 5.12% 1.20%
Major shareholders
STEE2 36.6%
Lazard Asset Management 14.0%
.
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Figure 1. Woongjin Coway 3Q09 earnings preview
(W bn, %6) 3Q09E 3Q09C diff,% 3Q08 yoy,%0
off = 356.5 359.1 0.7) 329.8 8.1
¥old 52.9 56.1 (5.8) 49.4 7.0
M| Zolel 58.3 54.3 7.3 48.8 19.5
Aol E 14.8 15.6 15.0
Source: Company data, Mirae Asset Research
Figure 2. Woongjin Coway earnings estimate changes
W b, %) ol ol Chg
2009 2010 2009 2010 2009 2010
o & 1,388.3 1,486.6 1,401.2 1,530.1 0.9 2.9
Hdole 204.1 224.2 204.1 236.0 (0.0) 5.3
M T olel 207.9 223.3 219.1 264.1 5.4 18.3
Aol E 14.7 15.1 14.6 15.4
Source: Company data, Mirae Asset Research
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Figure 3. DCF Valuation Table
(W bn, %) 2008 2009 2010 2011 2012 2013
EBIT 190 204 236 267 308 325
NOPLAT 132 151 176 197 228 241
DEP+AMOR 141 151 164 173 225 226
CAPEX 142 188 170 186 206 213
FCF - 88 155 171 239 249
Discount Factor - 1.0 0.9 0.8 0.8 0.7
PV of FCF 88 143 145 187 179
Sum of PV 741
Continuing value
Noplat as of 2012 241
Growth Rate 2.0%
ROIC 20.0%
CV at the end of 2012 3,270
Discount Factor 0.66
PV of Continuing Value 2,157
Enterprise Value 2,899
Non-Operating Investment 596
Cash&Cash Equivalents 76 Key Assumptions
Financial goods - WACC 8.8%
St.financial products - g 2.0%
Investment assets 520 Rf 4.0%
Debts 168 Rm 6.5%
Appraised equity value 3,327 Beta 0.8
| _Appraised share value 44,693 )
Source: Company data, Mirae Asset Research
Note: &= X[ 21(20101A PER 20tH) 2 SZIAH(0|Z X2 T XA &7 42| 70%)E $8 5101 2
Figure4 FEFI} 78 WY
(W bn, Won, %) value per share contribution(%) Valuation Method
AR 2,820 37,885 85 | DCF (g=2%, WACC=8.8%)
FAEARAE TR 507 6,808 15
= Hel 345 4,641 10 [20104 =02l 2| 204}
S AHo[Z 161 2,167 5 [AIEZHA 2] 70%
Total 3,327 44,693 100
Source: Company data, Mirae Asset Research
Figure 5. 5= S1EHE Biz: 0j&, FHol
(W bn, %) 2006 2007 2008 2009E 2010E 2011E 2012E
o= 3,022 7,259 20,808 38,385 57,577 80,608 104,790
yoy, % 140 187 84 50 40 30
FAH01Y (983) 240 3,142 14,013 17,273 20,152 31,437
FHOIYE (33) 3 15 37 30 25 30

Source: Company datta, Mirae Asset Research
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Figure 6. = S1EE Biz: I1E, Fio[2
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F=SA|IA: 20004 7€
XN ey
Sl X} & 2,608 m2
QI XHH| 21 12RMB/m2/&
X774 2012 A 5 LX]
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Selling Price
(RMB) (KRW) ol 4| = (%)
Cellart 500 90,000 12.0
Ruhen 250 45,000 24.0
Terreau 190 34,200 25.0
Hebier 130 23,400 9.0
Nouris 65 11,700 26.0
Meiging 50 9,000 3.0
Channel
HeldHE 32 St SR U8 dEde R Ho A3 (A 5170 thelA, 6000017 82 M M2 29 &)
-5i7f wele M cha|d Ea) el 2007 = E(direct selling) & 7+ A&,
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Source: Company datta, Mirae Asset Research
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Summary financial statements
b = B
GERRED) 2007A 2008A 2009E 2010E 2011E
S =R AF 395.6 475.6 483.8 555.7 660.4
HEYH I EBHE 28.5 76.1 61.2 106.0 183.4
o = 117.9 149.8 159.7 172.6 186.5
R 0 KpAF 57.8 58.0 59.6 65.6 70.3
T R} AH 540.5 595.8 641.3 675.7 726.1
S RERHAE 77.7 174.5 196.9 214.7 233.7
T XA 388.7 356.4 388.2 407.8 434.8
FY RHat 74.1 64.9 56.1 53.2 57.6
AHAEA 936.1 1,071.4 1,125.1 1,231.4 1,386.5
a5 393.0 398.7 420.1 432.8 4474
af 2z & 25.8 34.2 37.4 39.9 43.9
CH|A = 92.0 107.8 81.5 81.5 81.5
REMEIIEXM 20.0 0.0 50.0 50.0 50.0
™M 145 76.0 55.4 275 29.8
ARRH 0.0 0.0 0.0 0.0 0.0
PN = 0.0 60.0 30.0 0.0 0.0
2AHEA 407.6 474.8 4755 460.3 477.1
EF 39.3 39.3 39.3 39.3 39.3
rEdHF 113.7 108.7 59.5 59.5 59.5
ooz 370.1 441.1 542.4 663.9 802.1
AExEH 5.4 7.5 8.4 8.4 8.4
ANEEA 528.5 596.6 649.5 7711 909.3
Z=xpQIZ 112.0 167.8 161.5 131.5 131.5
L =Xt = 83.4 91.7 100.3 25.4 (52.0) |
Source: Company data, Mirae Asset Research
£ AAEA
(&9 : 49, %) 2007A 2008A 2009E 2010E 2011E
o =4 1,213.1 1,314.4 1,401.2 1,530.1 1,654.9
Ste 8.5 8.4 6.6 9.2 8.2
&7t 384.7 407.2 439.5 446.5 504.9
nj&350(2 828.4 907.2 961.8 1,083.6 1,150.1
S7tg 12.3 9.5 6.0 12.7 6.1
&S0/ E 68.3 69.0 68.6 70.8 69.5
THOY ) 2 QI B H 667.1 717.1 757.7 847.6 882.9
FdHoly 161.3 190.1 204.1 236.0 267.1
=g 43.7 17.9 7.3 15.7 13.2
g ol (5.6) (5.4) 15.0 28.1 43.4
Ta8H g 6.4 8.0 7.4 4.2 3.1
Q| 2tatE &9 0.9 10.5 (0.1) 0.0 0.0
X| 2 J}a0l (4.1) (1.4) 23.2 34.0 48.0
7| EtE 9 &0l 4.0 (6.4) (0.6) (1.7) (1.6)
M®™=o[< 155.7 184.8 219.1 264.1 310.5
HOIMHE 39.4 55.7 51.6 59.2 69.5
|40 Y 116.3 129.1 167.5 204.9 240.9
EPS 1,563 1,734 2,251 2,753 3,237
S7tg 54.7 11.0 29.8 22.3 17.6
EBITDA 302.9 331.3 354.7 399.8 440.2
Stg 20.8 9.4 7.0 12.7 10.1 |

Source: Company data, Mirae Asset Research
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dE5ER
(&9 :49) 2007A 2008A 2009E 2010E 2011E
JAESE=EE 283.3 304.8 291.8 315.7 347.3
= Yol kel 116.3 129.1 166.1 204.9 240.9
ZEI A ZEH| 132.8 126.5 136.0 150.5 159.4
F SRS ZHH] 8.8 14.7 14.6 13.3 13.7
2 stetit Al (o)) (0.9) (10.0) (0.3) 0.0 0.0
X 2HEHILL&A(0]2) 4.1 1.4 (23.2) (34.0) (48.0)
S™XEOIZLUAN(STH (5.2) (34.7) (19.3) (16.4) (14.7)
ES R I (19.7) (41.8) (19.6) (12.9) (14.0)
A 0 KpARO| ZE A 22.0 (1.3) (3.0) (6.0) 4.7)
O A& F 2| 57t (7.5) 8.4 3.3 2.5 4.0
7| E} 27.5 77.9 17.9 (2.6) (4.0)
SXesEasE (239.6) (255.1) (235.9) (157.5) (167.2)
I E284E MEGFS) 0.0 0.0 8.0 0.0 0.0
SIEH HEFE) 4.0 (4.2) (8.3) 0.0 0.0
FEIMO F = (218.4) (142.0) (187.8) (170.1) (186.3)
TR M Z 0.0 0.0 0.0 0.0 0.0
& XA ZEA (S 71 4.7) (4.5) (5.9) (10.3) (18.1)
S XPRPAOI ZEA (ST 0.8 (82.4) 23.6 22.9 37.3
7| Ef (21.3) (21.9) (65.5) 0.0 0.0
NEeEsSHEESE (49.7) (2.1) (70.8) (113.4) (102.7)
XA 2O SIHEA) (19.7) 55.8 (6.4) (30.0) 0.0
KO STHEA) (0.2) 0.0 0.0 0.0 0.0
HE=2 X = (29.8) (58.1) (64.8) (83.4) (102.7)
J|E} 0.0 0.1 0.3 0.0 0.0
=EHaIEE (6.0) 47.6 (14.9) 44.8 77.4
Jlz8Z 34.5 28.5 76.1 61.2 106.0
J|LHEF 28.5 76.1 61.2 106.0 183.4
| Y SIS E 43.7 49.7 55.9 158.2 180.1 |
Source: Company data, Mirae Asset Research
FAAE
(299, %, Hl) 2007A 2008A 2009E 2010E 2011E
FEXE
EPS 1,563 1,734 2,251 2,753 3,237
BPS 6,105 7,144 7,973 9,645 11,443
ZHEBITDA 4,070 4,451 4,765 5,371 5,914
FIHEFHE = 780 870 1,120 1,380 1,620
PER 19.5 15.4 16.3 13.3 11.4
PBR 4.3 3.3 4.6 3.8 3.2
EV/EBITDA 7.8 6.3 8.2 7.1 6.3
HHE+AUE 2.6 3.3 3.0 3.8 4.4
= dH & %
&30l E 68.3 69.0 68.6 70.8 69.5
dgoldes 13.3 14.5 14.6 15.4 16.1
EBITDAO| 2! & 25.0 25.2 25.3 26.1 26.6
=0|dE 9.6 9.8 12.0 13.4 14.6
ROE 24.0 22.9 26.9 28.9 28.7
ROIC 20.4 20.7 22.5 24.1 23.6
CtEHHE %
Hijdl & 77.1 79.6 73.2 59.7 52.5
PN =1=E=1 15.8 15.4 15.4 3.3 =3
=48 100.6 119.3 115.2 128.4 147.6
O| Xt = &4HH S (HH) 25.2 23.7 27.5 56.3 86.5
234
E XA 2(3]) 1.3 1.3 1.3 1.3 1.3
MEMHSI™E(E]) 10.6 9.8 9.1 9.2 9.2
M OXAS|H E(3]) 17.6 22.7 23.8 24.4 24.4
O AR R 3| ™ 2(3]) 44.1 43.9 39.1 39.6 39.5
L =2 XE3FE(3]) 15.9 13.5 11.6 10.8 10.7 )

Source: Company data, Mirae Asset Research
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Recommendation

= FXolA O7hE 71F)
BUY : EF7FOiH| S EFIF+10% =2}
Hold : $157} CHH| SEF7t+10%0|LH
Reduce : &7t CiH| SHEFT7+-10%ZE 2t
T S EXIO|AH0| 2|5 +10%LQ] ZHX| Zot ks

Attractive : & ASK|CHH| +10% Ext

Neutral : & 2 SX|=THH| £10% O|LH

Cautious : & Y SX|== CHH| -10%Z2t

* USE FRAS BOE I

Overweight— Attractive / Underweight — Cautious = 2005

83 3YUTH HY

Earnings Quality Score

Eamings Quality Score = 0.70*(Eamings Stability) + 0.15x(Eamings Certainty) + 0.15+(Earnings Forecast Accuracy)

. Historical Earnings Stability
— |2 5H7HE| 20| JEE(YoY)2| HSH S 10022 X HE EHt
— HEY2 outlierdl| oIt A FTHAS £|A3}617| Qs EEEXHSD) th&l MAD(Median Absolute Deviation) 2 AFY.
- 0|9 27| HEE(YoY) HEM0| H245 S X HAO0| =

no

. Consensus Forecast Certainty .
— 12702 Ol & EPS(@MM A 7| F) =[]
— Asixt= 1270 ol & EPSS| 'HEF=HA}

- dellAPt A2+ S XN EU0| £5.

[m]

fiet O 2| AEZEAGHALS 1002 9] X EZ SHt

w

. Consensus Forecast Accuracy
— 2|2 3AZHEPS surprise ZCHz2| B (median)S 10029 X EE &
— EPS surprise= (A2 AR — AX FHR|)/AX FHR|'Z AF.
— Surprise? B A7t FE4SF S X HLYO| =5,

* EIAE
1) Consensus Forecast Certainty 2 Consensus Forecast Accuracy= 0l & EPS ZAMIMA FFX| =7t 571 0| 401 7|I2hs A S = i S.
2) ZHX|HZ AEE 4 912 A0 = BRI 502 20510,

= CTo=E THmME oTVYlIC ol

Compliance Notice

LERA], OB H PO = & Af2 = 02
& NE = J|2ERI} E= HSKO | AFE M S6t AFO| gl T 3 o .
A0 A e WES2 =019 oA S Jeisk gigstn A2, 2| Fo| FEet UHo|LE 7] glo] AdEIASS =elg. A g A =3
SO =R AL 19015 B e AR A
55 ggx — ER e Fegl A= =RoiR z= Hept 55
SHHAFERIE
MY SEFIHHSFO| S It 2 ST ZY0[ (021240)
WBuy WHold " Reduce [JNot Rated 0|X 7| % MStrong Buy MBuy® MIMkt.Perm ©1Und.Perm
g Sxjo S EHE)
2008/06/03 BUY (Initiate) 36,4002

36,000 —_— 2008/07/23 BUY 34,500 (512

24 0004 2008/08/11 BUY 34,5009

22 000 <SR A, SRFIIHEQUS> ]

210 Iu a0 2009/07/07 BUY 37,5002 (&%)
' 2009/08/10 BUY 37,5002

28,000+ 2009/09/17 BUY 45,0008 (&18H)

26,000 -]

24,000

22,000

2007 (2008 2009
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