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KOSDAQ: 37147
: 21585 3 8.2%
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744
43 (59.5%) Sum of the parts . DCF
52 36,800 /26,100
60 ): 266,253 38,000
): 8314
406%
3R.7%
Lazard Asset 132% 3 50% 3
3 ST 60~80% 2
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| Cash flow
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PPC (Product Per Consumer)
PPC
12 EPS PER EV/EBITDA PBR  ROE
) ) ) ) Q) () () ) @ (*0) (%)
2006 11178 112.3 1024 749 1,010 (84 242 76 41 19.2 210 16
2007 12131 161.3 155.7 116.3 1,562 54.8 187 74 41 240 15.7 2.7
2008E 1,316.0 192.7 180.1 130.6 1,754 123 16.5 6.7 36 231 154 30
2009E 14214 2210 2130 160.9 2,161 232 134 58 31 24.8 2.3 37
2010E 1536.0 249.3 2490 188.0 2,526 16.9 115 51 2.7 251 (149 44
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38,000

CAPEX

2008 10 9
Valuation
» , 38,000
»
» Peer
, 38,000
1 437
. DCF
Sum of the parts
DCF
EBITDA . 2008
CAPEX
Sum of the Parts
( ) 2008E 2009E 2010E 2011E 2012E 2013E
a 1927 2210 2493 2797 3061 3152
b 1454 1465 1489 1518 1543 1724
c 61.1 60.3 58.2 59.0 60.8 62.6
EBITDA ath+c 3993 4278 4564 4905 5212 5502
(%) 275 245 245 245 245 245
EBITDA* (1) A 2895 3230 3446 3703 3935 4154
( + ¥t B 56.8 50.7 50.7 516 52.7 576
( ) D 53 46 11 13 01 19
CAPEX E 1803 1911 2007 2067 2098 2129
FCFF A+B-C-D-E 1607 1779 1935 2140 2362 2582
PV of FCFF 1570 1574 1551 1553 1553 1537
Total PV of FCFF d 9338
Terminal value of end of 2013 3,126.0 2%
NPV of terminal value e 1,8605
Total firm value d+e 2,794.3
f 924
h 45
I 103 20%
Total value of equity d+e-fh+ 2,809.2
() 74,432
() 38,000
(20.8) 29,000
(%) 310
176

2009 implied PER ()
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WACC 10.5% WACC
()
%) a 58
b 09
%) c 55
(%) A=at(b*c) 102
(%) d 245
%) e 6.20
%) B=e(1-d) 47
@ 7 ) g 21995
h 1244
(%) C=hi(g+h) 54
WACC (%) AX(1-Cy+B*C 104
6~6.2%
38,000 40.8%
31.0% , 20% .
2009  implied PER 17.6 38,000 29,000 31.0% . 38,000
2009 implied PER 17.6
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Peer
( ) 004170 090430 051900 012750 021240
LG
() 18,861 5,846 15,618 37,999 74,432
Lastprice( )10 8 500,000 610,000 187,000 57,800 29,000
9,430 3,566 2921 2,196 2,159
2007 8,410 1,357 1,172 742 1,213
2008E 9,147 1,502 1,339 759 1316
2009E 10,052 1,655 1,489 806 1421
2007 766 249 126 138 161
2008E 851 264 158 150 193
2009E 951 297 186 168 221
2007 501 178 80 104 116
2008E 565 191 119 119 131
2009E 643 227 148 135 154
EBITDA 2007 982 303 154 201 303
2008E 1,083 319 185 212 338
2009E 1,210 362 213 230 367
EPS( ) 2007 26,541 25,770 4531 2,737 1,562
2008E 29976 27,662 6,682 3129 1,754
2009E 34,093 32,905 8411 3,550 2,161
BPS( ) 2007 175,961 138,124 21,548 12,593 7,100
2008E 203,885 159,231 27,160 15,302 8,075
2009E 235,583 186,625 34,014 18,026 9,358
PER( ) 2007 188 23.7 41.3 211 18.6
2008E 16.7 21 280 185 165
2009E 147 185 222 16.3 134
PBR( ) 2007 28 44 8.7 46 41
2008E 25 38 6.9 38 36
2009E 21 33 55 32 31
(%) 2007 9.1 183 10.8 18.6 133
2008E 9.3 176 11.8 19.7 14.6
2009E 95 180 125 208 155
(%) 2007 6.0 131 6.8 140 96
2008E 6.2 127 89 157 99
2009E 6.4 137 99 16.7 109
EBITDA (%) 2007 11.7 24 131 27.1 250
2008E 11.8 212 138 280 25.7
2009E 12.0 219 14.3 285 259
ROE (%) 2007 16.2 20.3 229 236 240
2008E 158 186 28.1 228 231
2009E 155 19.0 279 220 239
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CODY(Coway Lady) . CODY(Coway

1 5

RO
( ) (
91.8% , 3.6%
75%
(2008 1 )

30%

48%

22%

1

332.7%
50%

(2008 6 )

33%

\__ Lazard Asset
Morgan 13%
Stanley

Investment

Management
8%

46%

2) 3)
32.7% 13.2%
50%
, 5
2008 ( ) 40.8%
«C )

(%)
Coway Japan Corporation 490
Woong Jin USA Inc. 350

Woong Jin Coway (Shenyang) Living

100.0 5,731 5,949
Goods Co., Ltd.

Woong Jin Coway (Thailand) Co.,Ltd. 100.0 0 0
Woong Jin Coway (M) S dn Bhd. 70.0 0 0
Woong Jin Coway USA Inc. 100.0 2,656 2452

401 91,042 97,120
99428 105,521
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1 )
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8 33% 1 2
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2008 2007 4
70% 2 5 4~5%
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( or )
retention rate
PPC
PPC
PPC(Product Per Customer)
1
) « )
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> 1] 1
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( ) 3
Full-line up
2008 5 2012 5
OEM
. 2007 7
2010 40 OEM 7,700
4 2500
BEP
30% : OEM
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’ 1 5 11""12
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> 3 : 3303 (+7.8% Yo), 484 (+155% YoY)
>
> 3 8,2%, EPS 17.4%
3 3,303 2008 3 3,303 7.8% 484
(+7.8% Yov), 484 15.5% .
(+15.5% YoY) 2.6% 440
13.7%  1,2%p 14.9% . ,
H 1 4
() 1Q07 2Q07 3Q07 4Q07 1Q08 2008  3Q08E  4QUSE
419.1 4273 429.1 432.3 4379 4385 441.8 4479
% YoY 71 51 40 45 45 26 30 36
2019 3013 3062 3137 3154 3200 3303 3414
% Yoy 9.4 66 101 81 81 92 78 88
196.5 203.6 2114 2170 2199 228.1 229.9 235.3
% YoY 16.6 99 138 9.6 119 120 88 84
394 368 419 432 456 479 484 517
% YoY 992 593 493 45 134 303 155 198
%) 673 676 69.0 69.2 69.7 693 696 689
(%) 135 122 137 138 142 146 14.7 152
. 2007 50
2008
2006 8 5% 2010
. 2006 11
23% 2007 L
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2006 2007 2008E 2009E 2010E
() 294 515 500 501 526
() 103 11 104 108 112
(%) 107 1.00 112 114 114
(%) 237 247 250 250 250
(%) 203 358 36.0 36.0 36.0
%) 247 28 235 235 235
() 17 24 29 29 30
(%) 181 288 216 208 20.1
() 414 432 448 467 486
% YoY 9.8 45 36 43 41
1,730 1,856 1,909 1,940 1,956
819 849 853 958 1,066
552 563 545 486 434
374 338 309 295 289
4 6 18 36 51
3478 3,612 3,635 3,714 3,796
617 622 717 814 904
14 29 28 32 36
7 18 41 46 52
20 42 58 66 74
0 0 0 0 1
658 711 845 959 1,067
16 26 33 40 46
32 40 55 71 89
5 6 7 7
3 2 2 3
6 14 17 20
63 81 110 137 165
ARPU 233 2.32 234 2.36 238
ARPU 117 141 148 149 149
ARPU 58.89 50.03 42.56 42.13 4149
60
. 2005 5
(
25~30%
5
. 1
8~10%, 1 ~2  47~-50%  ( penalty 1
), 2=3  20~22%, 3~4 13~15%
2005 5 1-2 2007
2008
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) (%) )
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35,000 - L 35 110,000
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30,000 | L 30
90,000
25,000 | L 25 80,000
70,000
20,000 20 60,000
2005 2006 2007  2008E  2009E  2010E 2005 2006 2007  2008E  2009E  2010E
3
8.2% )
2006 63 2010 1,454
. 2008 8.5%
1 3,160 3 8.2%
EPS 3 15.5% 2006 11 2005 5
5 2008
2009
2010
2006 10.0% 2008
14.6%, 2010 16.2%
EPS 3 17.4%
) (%) ) (%)
1,800,000 - - 75 250,000 () 25
« ) - ¢ )
1500000 | —— ) 200,000 - 20
L 70 '
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( ) 2006 2007 2008E 2009E 2010E
1118 1,213 1,316 1421 1,536

935 986 1,018 1,040 1,071

85 116 138 162 182

50 55 66 80 93

48 56 95 140 190

Shrs. (%) 837 813 773 732 69.7
76 96 105 114 118

44 45 50 56 6.1

43 4.6 72 98 124

% YoY 85 85 8.0 81
54 32 22 29

370 188 174 123

10.2 204 205 170

16.7 68.8 476 36.2

737 828 913 986 1,057

% YoY 12 10 8 7
112 161 193 221 249

% YoY 44 19 15 13
EBITDA 251 303 338 367 398
% YoY 21 12 9 8
(%) 66.0 68.3 69.4 69.3 68.8

(%) 10.0 133 146 155 16.2

EBITDA (%) 224 250 257 259 259
EPS( ) 1,010 1,562 1,754 2,161 2,526
% YoY 55 12 23 17
B 22uerEH



(2003 2 10 ) +15% ;6 —15% ~ +15%, ;6
2 () 2006 2007  2008E  2009E  2010F 2 () 2006 2007  2008E  2009E  2010E
8851 9361 10312 10721 11589 11178 12131 13160 14214 15360
4059 3956 4205 4614 5422 ) 109 85 85 80 81
45 285 315 688 1493 %) 00 00 41 68 95
51 05 05 05 07 3804 3847 4028 439 4792
108 1179 1219 1277 1305 @) 46 11 47 82 99
804 578 613 623 631 7374 884 9132 9855 10568
1751 1909 2053 2020 1986 %) 660 683 694 69.3 68.8
4792 5405 6107 6108 6167 6251 6671 7205 7645 8075
138 167 919 917 %08 %) 142 67 80 6.1 56
3742 3887 3853 307 4019 1123 1613 1927 210 2493
282 741 704 633 57.0 %) 159 437 195 147 128
M63 4076 4302 356 3548 %) 100 133 146 155 162
4318 3930 352 3301 3389 () 99) 56)  (126) 79 ©03)
203 258 280 302 326 19 16 24 39 75
1007 920 644 00 00 88 80 73 57 28
300 200 00 300 300 () 06 09 (00) (00) ©00)
27107 2553 2629 2699 2763 () 01 43 03) 03) 02)
146 145 750 454 159 () (39) @1) ) (55) (45)
00 00 00 00 00 ( 03 (03) 03) 03) 03)
00 00 60.0 300 00 1024 1557 1801 2130 2490
146 145 150 154 159 275 394 495 522 610
4388 5285 6010 6966 8041 749 1163 1306 1609 1880
303 303 303 303 393 00 00 00 00 00
1138 1137 1137 1137 1137 749 1163 1306 1609 1880
21 49 49 49 49 ) 231 552 123 232 169
01 05 05 05 05 %) 67 96 99 113 122
2835 3101 426 5381 6457 EBITDA 2508 3029 3381 3675 3982
187 1120 1244 600 300 %) 117 208 116 87 84
() 22 830 R4 93 (1200) %) 307 299 500 500 500
2 () 2006 2007 2008 2009E  2010E 12 2006 2007  2008E  2000E  2010E
1837 2833 323 3754 4086 EPS( ) 1010 1562 1754 2161 252
749 1163 1306 1609 1880 AdiEPS( ) 1008 1505 1758 2165 2528
122 1328 1306 1324 1362 BPS( ) 5900 7100 8075 9358 10804
63 838 1438 141 127 DPS( ) 400 780 877 1081 1263
() 39 41 71 55 45 PER( ) 242 187 165 134 115
() 00 8) 00 00 00 Adj.PER( ) 243 194 165 134 115
() 01) 03 03 03 02 PBR( ) 41 41 36 31 27
, 159 (22 (353 (116 (5.0) PCR( ) 6.1 65 60 56 52
824 778 742 738 721 EV/EBITDA( ) 76 74 67 58 51
(2162) (2200) (2729) (2081)  (2168) PEG( ) 08 11 09 09 11
) @8) 41 ©00) (00) 02) %) 16 27 30 37 44
) (155) 08 (82 (50) (30)
€ ) (1865)  (2184)  (1803)  (1911)  (2007) ) 100 133 146 155 162
9.4) 65 (104 (1200  (130) EBTDA (%) 24 250 257 259 259
Free Cash Flow (325) 633 494 1672 1918 ) 92 128 137 150 162
485 (497  (464) (1300)  (1113) %) 67 96 99 113 122
() 320 o7 (@8 (644 00 ROA (%) 94 128 133 153 169
( (360  (100)  (200) 300 00 ROE (%) 192 240 231 28 251
() 200 00 00 00 00 ROIC (%) 169 213 28 271 308
() 00 00 600 (300 (300
() 21 02 00 00 00 @) 1017 771 716 539 1
@44 (98 (81 (53  (804) %) 210 157 154 13 (149
548 (04) ©7) 03) (08) () 127 201 263 387 894
() 159 (60) 30 373 805
186 45 285 315 688 ) 14 13 13 14 14
A5 285 315 688 1493 () 119 95 100 104 109
D) 167 180 137 134 131 () 182 176 21 230 25
) 118 109 99 93 89 () 36.1 a1 290 489 489
/ %) 709 608 724 693 67.9 () 2712 160 144 150 175
I : 1588-0365 23-2

1%

(DR, CB, IPO )



