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Woongjin Coway
3Q’10 IR Presentation

Healthy Environm'e‘:i_t_, Blissful People, We are leading the Eco - way

The Eco-way incdludes Woongjin Coway’s corporate philosophy that pursues the path to
go together and share happiness for human begins and nature.

To this end, we will put forth exertions to create new environmental business

areas that enable the growth of both customers and enterprises.
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Earnings Release 3Q’10
m Revenue and profits
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[Unit : KW bn]

Revenue and profits 3Q10

Revenue
Operating Profit
Margin
Ordinary Profit
Margin
Net Profit
Margin
EBITDA
Margin

Revenue

[Unit : KW bn]
6.4%

- 3.1% )
| Increase iy increase l

2.7%
decrease

2Q’10

QoQ

Operating Profit 3

[Unit : KW bn / & Marginj

3Q'09

3.1%
decrease

YoY

EBITDA
[Unit : KW bn / & : Margin]

6.2%
Increase
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Eamnings Release 3Q’10

Revenue and profits (Nine Months Ended Sept. 2010)

[Unit : KW bn]

Revenue

Revenue and profits 3Q’'10 3Q'09 YoY

Revenue
Operating Profit

Margin
Ordinary Profit
Margin
Net Profit
Margin
EBITDA
Margin

EBITDA

[Unit : KW bn / & : Margin]

- 10.7%
Increase

Operating Profit |

[Unit : KW bn / & : Margin]

19.0%
Increase

[Unit : KW bn]

- 7.2%
Increase
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Eamnings Release 3Q’10

Revenue breakdown

2010 e ™ 30 —  — e
[Unit : KW bn]
Revenue breakdown 3Q’10 2Q'10 QoQ 3Q'09 YoY
Rental related : . 1.3% : 4.4%
Rental ) . 1.2% . 3.5%
-Membership : : 2.3% : 11.1%
Lump-sum . . -1.0% : ! -3.7%
Export -10.9% . 29.8%
Water treatment 103.5% . . 250.7%
Others(Kitchen, Water treatment etc.) 50.4% ) 7.8%
Revenue contribution (YoY) Revenue breakdown
[Unit : Kan]
/2 .2%4. 1% 6.5% .1/0 7%3. 3% "1:\6 qg;\q, 3010
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m Eamings Release 3Q'10
Cost of goods sold

[Unit : KW bn]
COGS ‘ 3Q’10 2Q10 QoQ 3Q’09 ‘ YoY

Rental related 0.8% 2.9%

*Rental | 0.7% 1.1%

(% of revenue)

-Membership 1.6% 16.0%

(% of revenue)
Lump-sum 2.1% . 2.4%
Export -15.2% . 44.2%
Water treatment 231.0% 241.3%

Others (Kitchen,etc.) 7.2% . 9.6%
Total 3.2% 10.1%

(% of revenue)

COGS (% of revenue) y

1.1%P
Increase

Rental related(% of revenue) Analysis of COGS (YoY)

0.4%P COGS increased by 11.5(+10.1%)
Heerease [% of Rev. 1.1%P increased :3 1. 9 % Y
3 1. Rental COGS 2.4 increase( COGS rati o O.
maintenance commission 3.2 increase
2. Lump-sum COGS 0.2 increase (COGS ratio 2.3%P V)
3. Export COGS 3.4 increase (COGS ratio 7.3%P )
4. Water treatment COGS 4.4 decrease( COGS r at i o

Revenue increased by 6.0
4. Others(Kitchen, etc.) COGS 1.1 increase

x Total COGS(% of Rev.) 1.1%P y due to increased sales of
high COGS products for overseas and outright sales

(3Q'10 ™ 3Q09 )



: Eamings Release 3Q'10
U5 Sellmg, General and Administrative expenses

B -

[Unit : KW bn]

SGnA . 3Q'10 2Q'10 QoQ 3Q09 | Yoy
Salary related
Sales Commissions
Amortization
Advertisements
Fees and commissions
Loss on rental cancellation
Others
Total

SGnA(% of revenue) Analysis of SGnA (YoY)

SGnA 4.0 increase (+2.1%) [% of Rev. 2.2%P decrease : 54. 1%

2.2%P

decrease | 1. Salary related 1.2 increase 4. Advertisements 3.2 increase

(% of Rev. 0.4%P 2) B SRS LR ) . .
Cosmetics launching promotion 1.1 increase

Cosmetics TV commercial 2.4 increase
5. Loss on rental cancellation 0.3 increase
2. Sales commissions 3.1 decrease (% of Rev. 0.2%P 7)

(% of Rev. 1.8%P 2) Churn rate(0.96%) 0.09%P decrease &

Sales commission scheme restructuring refurbishment effect

Outright sales promotion fee 1.0 decrease 6. Amortization 1.0 increase

(Food waste disposal promotion in 2009) (% of Rev. 0.4%P Z)

Goodwill amortization 1.0 decrease
Finish amortization for merger with

WJC development
8 woongjin . coway

Employee salary and cash prize 1.3 increase

( 3Q10 ™ 3Q09 )
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Non-operatmg incomes (expenses)

Income
Interest gain
Foreign currency exchange gain
Foreign currency translation gain
Equity method gain
Others
Total

Expense

Interest expenses
Foreign currency exchange loss
Foreign currency translation loss

Equity method loss
Others
Total
Net

[Unit : KW bn]

QoQ YoY
20.9%

531.6%

93.1%
3.3%
66.1%

35.2%
52.0%
-9.1%
1664.8%
29.5%
36.6%

1 Equity method gain (net) 3.4 increase
WJ Chemical 8.4 gain
Overseas subsidiaries -0.2
China +2.3 / Malaysia-2.4 / US -0.1
2. Foreign currency exchange and translation (Net) 0.5 increase
Korean won depreciation
USD 1=KRW 1,168 ( De c .
3. Interest expense 1.2 increase
Borrowings increase

/

6009)

USD 1= KRW
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134.1

16.9 16.9 112.9
12.7

13.1
12.7
11.2

8.5

4.5



