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Current price (May 3) KRW96,000 

Target Price KRW110,000 

 1Q16 Earnings Review 
 

 1Q16 OR and OP grew 13.8%YoY an 23.2%YoY, respectively 

 Earnings met market consensus 

 Wellness home appliance growth continues + overseas business recovers 

 Maintain BUY with target price of KRW110,000 

 
 
Fig 1: Earnings met consensus after all divisions achieved 

sound growth 
 Earnings met consensus 

1Q16 OR and OP grew 13.8%YoY and 23.2%YoY, respectively, 
satisfying consensus. Sound sales were achieved in all product 
areas including rental/lump-sum sales (total account 5.8mn, up 
2.4%YoY). Cancellation rate was controlled (2015 1%→1Q16 1%) 
and disposal of rental assets was managed (ratio to rental sales  
4Q15 2.6%→1Q16 2.6%), which led to profitability being 
maintained (2015 OP margin of 20%→1Q16 OP margin of  
19.8%). 

 

 

 

 

Fig 2: Wellness home appliance growth continues, 

overseas business recovers 

 Wellness home appliance growth continues + overseas 

business recovers 

Operating conditions in 1Q16 remained sound. The wellness 
home appliance segment grew 12.3%YoY due to stable rental and 
lump-sum sales. Despite the effects of slow season, sound 
premium products and increased productivity (monthly unit 
sales per Cody 2015 8.3→1Q16 8.7), and increased sales staff 
(increased by 200 compared to 2015) led to historically high 1Q 
rental sales volume. Lump-sum/other sales grew 68.2%YoY 
despite a low base effect due to stable air purifier (air pollution 
effect) sales and non-core item sales, including electric cookers 
and massage chairs. The overseas business grew 71.8%YoY as air 
pollution issues led to sound air purifier ODM exports to 
China(up 46.1%YoY) and stable growth in Malaysia rental and 
US lump-sum sales (overseas subsidiary up 149.1%YoY). 

 

 

 

 

Fig 3: Shares continue trading in boxed range on M&A issue  Maintain BUY with target price of KRW110,000 

The company’s stock remains in a boxed range despite continued 
sound earnings. A stake sale by the majority shareholder is under 
way and we do not anticipate the stock price to rise markedly 
based on earnings until the stake sale is finalized. The company’s 
high profitability and dividend payout ratio may be difficult to  
maintain when the stake sale is completed and uncertainties over 
the acquiring entity also need to be resolved. However we 
maintain BUY with the target price of KRW110,000 considering 
the company’s continued growth in all areas. 
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Fig 4: Stable rental account growth  Fig 5: Cancellation rate and rental asset disposal 

efficiently managed 

 

 

 

 

 

Fig 6: Coway's earnings forecast 

 
 

 

 

 

  

2
0
0
5

2
0
0
6

2
0
0
7

2
0
0
8

2
0
0
9

2
0
1
0

2
0
1
1

2
0
1
2

2
0
1
3

2
0
1
4

2
0
1
5

1
Q
1
3

2
Q
1
3

3
Q
1
3

4
Q
1
3

1
Q
1
4

2
Q
1
4

3
Q
1
4

4
Q
1
4

1
Q
1
5

2
Q
1
5

3
Q
1
5

4
Q
1
5

1
Q
1
6



 

 >> Coway 

 

 
3 

 

 
 

  



 

 >> Coway 

 

 
4 

 

 

 

 

 

 

 

Disclosures 

 Rating and Target Price Changes  

 

 

  

 
 

 Hyundai Securities has not disclosed the material contained in this report to any institutional investor or third party prior to its publication. The author(s) confirms that the material contained herein correctly 
represents his/her/their opinion and that it has been prepared without any undue influences or interventions. Hyundai Securities Co., Ltd. or any of its affiliates has not taken part in public offerings of the 
company(ies) covered in this report for the past 12 months. The author(s) of this report does not have any interest in the company(ies) covered herein. 

 Rating: Sector: Overweight (+10% or more), Neutral (-10 - +10%), Underweight (-10% or more)   
 Company: Strong BUY (+30% or more), BUY (+10 - +30%), Marketperform (-10 - +10%), Underperform (-10% or more) (Share price -, Target Price -) 

 Proportion of investment rating (As of March  31, 2016) 

BUY Neutral Sell   

88.0 11.7 0.3 * Based on reports presented with investment ratings over the past one year 

 

 All Hyundai Securities Research is available via the following electronic databases: Bloomberg, Thomson Reuters, FactSet. Contact your Hyundai Securities sales representative for access. 

 This report has been prepared for informational purposes only, and does not constitute an offer or solicitation of a contract for trading. Opinions in this report reflect professional judgment at this date based on 
information and data obtained from sources we consider reliable. However, we do not guarantee that the information and data are accurate or complete, and, therefore, this report is subject to change without 
prior notice. Individual investment should be made based on each client’s own judgment, and we expressly disclaim all liability for any investment decisions and any results thereof. This report is a copyrighted 
material of Hyundai Securities Co. and, thus, it may not be reproduced, distributed, or modified without the prior consent of Hyundai Securities Co. This report is not prepared for academic purposes, and any 
third party wishing to quote from it for academic publications should receive the prior consent of Hyundai Securities Co. 

 


