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Company Analysis

Woongjin Coway (021240)

Share Buyback to Resolve Financial Issues

B About 3% stock buyback decided
B Share price to bottom out

B Valuation at historical trough

About 3% stock buyback decided
Woongjin Coway decided to buy back approximately 2mn shares (2.6% of shares issued)

between Mar 22 and Jun 21. The move seems to be aimed at resolving financial issues,
associated with: 1) concerns over capital injection to Kukdong E&C (unlisted) from 4Q10;

and 2) a decrease in payout ratio to 45% from 50%.

Share price to bottom out

The decision signifies the company’s continued policy aimed at enhancing shareholder
value. The company’s share price is expected to confirm a trough, aided by a recovery in
earnings momentum in 2HI1. In 2H11, earnings will gather momentum from: 1) an
expansion in rental accounts via new product launches; 2) improvements in cosmetics

earnings; and 3) earnings improvement at the subsidiary Woongjin Chemical (008000).

Valuation historically low
The shares are currently trading at a 2011 PER of 13x, which corresponds to the low end of

the historical band. Since quarterly earnings are expected to improve in 2H11, the shares
are expected to ascend gradually. For further details on the recent operational status, please

refer to our Mar 16 company visit note.

FY-end 12/08A 12/09A 12/10P 12/11F 12/12F
OR (KRWbn) 1314.4 14119 1,519.1 1,680.9 1,872.2
OP (KRWon) 190.1 204.3 208.8 2439 277.9
EBT (KRWbn) 184.8 202.7 2365 2525 290.2
NP (KRWbr) 129.1 153.3 176.7 191.9 224.9
EPS (KRW) 1734 2,003 2,291 2,489 2,916
Ad. EPS (KRW) 1,657 2,083 2,284 2,489 2,916
PER" (X 208-129  194-11.2 176 135 15
PBR (X 38 56 49 34 28
EV/EBITDA (x 6.2 90 8.7 6.9 6.3
ROE (%) 229 24.0 244 233 237

Source: Company data, Hyundai Securities
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